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1 Sha

Friends,

For over two decades, we have known that the PRC poses significant risks to o

own economies and national interests. Whether it is through unfair subsidies

and tax rebates, state-controlled monopolies, state-enabled intellectual proper

theft and forced technology transfer, civil-military fusion, or efforts to use

economic dependence to coerce other nations.

This was evident as far back as 2005, when Deputy Secretary of State Robert

Zoellick gave his famous “responsible stakeholder” speech.

In that speech, Zoellick identifies a number of actions by Beijing that harm the

United States and other countries and calls on Chinese leaders to make

significant changes domestically and politically. He praises the decision to

welcome the PRC into a global free trade system, but criticizes Beijing for not

acting responsibly.

Zoellick even called on the PRC open its political system, quote:

“Closed politics cannot be a permanent feature of Chinese society. It is simp

not sustainable – as economic growth continues, better-off Chinese will wa

a greater say in their future, and pressure builds for political reform.”

MATT TURPIN
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This effort to address and resolve the threats posed by Chinese economic and

geopolitical behavior was also the underlying rationale when the Bush

Administration begin their Strategic Economic Dialogue (SED) in 2006 and wh

the Obama Administration continued and expanded that negotiation mechani

with the creation of the Strategic and Economic Dialogue (S&ED) in April 2009

When President Trump entered office the first time, he was even more clear on

the harms that PRC behavior was doing to the United States. His solution was 

enter into even more high-level negotiations to convince Beijing to change its

ways. He applied costs and punishments on the PRC in an effort to persuade th

CCP to make structural economic reforms. That effort continued through the

Biden Administration and has picked back up again with the latest rounds of

negotiations that have taken place in Geneva, Stockholm, London, and Madrid

over the past six months.

The common thread through five U.S. Administrations is that Washington wa

Beijing to change its behavior by making costly structural economic and politi

reforms, but Washington also wants to maintain a high degree of economic

integration between the two countries.

American leaders want to solve their problems with Beijing by getting Beijing 

pay the cost of fixing those problems.

Unsurprisingly, Beijing is unwilling to pay those costs. Beijing is happy to

maintain the integration, so long as they can shift the terms of economic

integration towards an arrangement that is more favorable to the PRC.

So, if we want to address the problems we have with the PRC, we are going to

have to face a hard truth:

We don’t have any low-cost options left and there isn’t an easy button.
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So far President Trump has avoided telling Americans this hard truth (Preside

Biden also avoided it). Trump is convinced that signaling more pressure on th

PRC will get the CCP to make their own changes. But Beijing understands that

this pressure is simply an effort to pursue negotiation and that it isn’t

substantially different from what other Administrations have tried. Sure there

more pressure from Washington, but American leaders aren’t yet willing to

contemplate a new strategic approach.

So Chinese leaders remain committed to their old playbook of prolonging

negotiations, so that the PRC has more time to improve its competitive position

and to prepare measures it can use to impose harms on the United States.

This is the major dilemma facing the Trump Administration (and it was the

major dilemma for the Biden Administration as well). Remaining coupled to th
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PRC economy imposes significant costs on the United States, but decoupling

would impose significant costs as well. American political leaders would like 

find a solution which avoids these costs. Bush, Obama, Trump, and Biden all

wanted to find a negotiated way of dealing with this dilemma: pursue some

limited derisking, while persuading Beijing to make structural changes, so tha

the U.S. and PRC can be complimentary to one another.

This option lets the United States avoid making painful and costly choices and

pushes the painful and costly choices on to Beijing.

It is time we admit to ourselves that the Chinese Communist Party isn’t going 

make its economic policies and behavior complimentary to the U.S. economy 

any other economy). The Party does NOT want to help the United States, it wan

to hurt the United States.

For all its rhetoric of “win-win” outcomes, multilateralism, and pursuing a

peaceful rise, the CCP is hostile to the outside world, and to the United States in

particular. Zero-sum thinking is ingrained in the Party’s DNA and is perhaps t

most important element of its worldview. The Party believes that the United

States poses an existential threat to the Party’s hold on power and will continu

to pursue policies to undermine the United States.

That is why the Party becomes so confident when its sees posts like this…
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President Trump is right that Xi Jinping doesn’t want a depression for his own

country… but Xi would be more than happy to see the United States in one and

has zero interest in helping the United States protect its interests.

What options does the United States have and what are the relative costs and

feasibility of those options?

Option #1 – Decouple from the PRC and pursue building an international

economic system that isolates and contains the PRC.

Option #2 – Overthrow the CCP and get new Chinese leaders who will be more

aligned to American interests.

Option #3 – Convince the CCP to change its economic model to be

complimentary to the United States.

Option #4 – Abandon U.S. interests and accept the international order that the

CCP wants to build.
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Preferably, we would want to pick an option in the green block (low cost, high

feasibility)… that would be the “easy button”… but we don’t have options that fit

those parameters.

Obviously, it is a good idea to avoid the options in the red block (high cost, low

feasibility), so we are left with either High Cost, High Feasibility (Option #1) or

Low Cost, Low Feasibility (Option #3).

Since the establishment of the Strategic Economic Dialogue during the Bush

Administration, the United States has pursued Option #3 (Convince the CCP to

change its economic model to be complimentary to the United States). This wa

essentially what Deputy Secretary of State Robert Zoellick called for with his

“responsible stakeholder” speech back in 2005 and we have been trying to

achieve headway using Option #3 ever since.
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It is understandable why so many Administrations have chosen this option, it

our only “low cost” option because it pushes the “cost” onto the Chinese

Communist Party to change their own system.

Unfortunately, that is what makes this option so infeasible today… why would 

CCP accept paying the cost themselves if the United States is unwilling to

sacrifice by paying a higher cost in pursuing any of the other options? U.S.

Administrations constantly say they don’t want to decouple (i.e. refuse to sign

that they would pay the higher costs associated with other options) and of

course, Beijing interprets that rhetoric as a signal that the U.S. is willing to acc

the status quo.

Now that we have two decades of experience pursuing Option #3 with little

success, perhaps we should conclude that this negotiation path is a dead end a

that we must consider options with higher costs.

This leaves us the only other option in the yellow, Option #1 (Decouple from th

PRC and pursue building an international economic system that isolates and

contains the PRC).

So, what would this option look like?

This would involve negotiating with other countries to join in a trade and

financial bloc that excludes the PRC and imposing changes on multinational

companies to shift their manufacturing and commercial activities away from 

PRC.

This would entail significant cost. Compromises with third countries, who wil

demand incentives to join with the United States. It will also entail the loss of

shareholder value from multinational companies which are deeply dependent

the PRC (Apple being the most obvious). Over time, new companies would eith

10/20/25, 6:21 PM The Myth of the Easy Button - by Matt Turpin

https://chinaarticles.substack.com/p/the-myth-of-the-easy-button 7/89



emerge, or our existing companies would adapt, but make no mistake, it would

costly to pursue this in the near to medium term.

This option would also require additional costs to achieve deterrence and to

protect partners from PRC coercion.

While this remains a feasible option, in that Beijing has demonstrated to other

countries and multinational companies, that they have no real future in a PRC

dominated economic system… the feasibility of this option is falling over time 

the PRC gains market dominance in more sectors and wields coercion in ever

greater ways.

The best time to have adopted this new approach would have been yesterday…

but the next best time is today, as it will be even more costly and less feasible i

we wait until tomorrow.

In Foreign Affairs this week, Oren Cass provides an outline of what this option

could look like, something he calls a “Grand Strategy of Reciprocity” (#83 below

I hope the CCP latest gambit on rare earths will persuade the President and his

team to consider adopting a new approach… because two decades of trying to

persuade Beijing to change has not worked.

Thanks for reading!

Matt

P.S. Please consider supporting the work of this newsletter with a paid

subscription.

MUST READ
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1. Consequences be damned. China loves its own economic model

The Economist, October 13, 2025

Foreign concerns about a deluge of Chinese goods fall on deaf ears in Beijin

THE BIG debate about the Chinese economy has long pitted those who see it

a bubble waiting to burst against those who judge it a sustainable success. A

new debate is now emerging, which is potentially far nastier. Much of the

world falls into one camp: admiring China’s accomplishments, but also reel

from a deluge of Chinese exports. In the other camp is China, utterly

convinced of the rightness of its economic model.

This debate is not so much about what the future may bring but about defin

the economy’s basic condition today. The external view, held by many foreig

officials and economists, is that China is beset with challenges, from

persistent deflation to a collapsing property market and anaemic consumer

spending. Exporting the fruits of industrial overcapacity to the rest of the

world is seen as a lifeline. The official Chinese view, by contrast, is that thes

problems are sideshows to the main event: an economy breaking through to

new technological frontiers.

This is not an abstract disagreement. It helps explain the ferocity of the trad

war between America and China. Prominent members of the Trump

administration believe China’s economy is so weak that tariffs and export

controls will have it crying for mercy. Mr Trump himself flirts with this: on

October 12th he posted that Xi Jinping, China’s leader, does not want a

“depression for his country”. Chinese officials, by contrast, project total

confidence in their economy. It is as if each side inhabits a different reality.

A recent set of articles in the People’s Daily, the Communist Party’s main

newspaper, offers a window onto the Chinese view of this debate. Over eigh

days, from September 30th to October 7th, it ran editorials about the econom
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—a prelude to a meeting later this month when senior cadres will draw up t

country’s latest five-year plan. They appeared under the pen name Zhong

Caiwen, indicating that they represent the views of the party’s main body fo

setting economic and financial policy. Put simply, the editorials were

authoritative. And they were uncompromising.

The various arguments, played out over more than 10,000 characters, boil

down to four messages. First, contrary to naysayers, the editorials say that

China’s economy is in great health. It is in the midst of a transition from

traditional sources of growth—a reference to labour and heavy investment—

new ones, especially innovation and green tech. The fact that China leads t

world in international patent applications (70,160 in 2024, 30% more than

America in second place) is furnished as evidence.

Next, the editorials insist that China is profoundly resilient. They note risks

including American protectionism and weak consumer demand at home, b

treat them almost as inconveniences. One editorial repeats Mr Xi’s line that

“China is an ocean, not a pond”—big enough, that is, to cope with anything.

Third, the editorials portray China as providing certainty to the rest of the

world in the form of policy continuity and a vast market. China has long be

an engine of growth but now it is also a “stabilising anchor”. That provides a

obvious contrast with America’s new love affair with tariffs.

A final argument is that China’s systemic advantages are what has made it 

competitive internationally. The editorials reject the accusation that China

has subsidised its firms in order to dominate global supply chains. Rather,

export strength is a testament to its governance, its sheer scale and its hard

working people. It is a “contribution, not a threat, to the world”.

It would be a mistake to dismiss these editorials as empty propaganda. Chin

of course, has much to be proud of after four-plus decades of rapid
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development. Its capacity for innovation is extremely impressive, as is its

industrial strength. China is in a better position to withstand American

pressure today than just five years ago, during Mr Trump’s first trade war.

Moreover, the editorials matter because they appear to reflect the deeply he

beliefs of Mr Xi, judging from his speeches and writings over the years.

Yet that makes their blind spots all the more alarming. It is pure hubris to

brush aside China’s domestic weakness as a mere squall buffeting a giant

economy. For years property (broadly defined) accounted for about a quarter

China’s GDP. Its malaise is painful and will probably be long-lasting; by

weighing on both economic activity and wealth, it has become a drag on

incomes and consumer spending. An obvious solution would be to use the t

and benefits systems to boost consumers’ incomes. But that runs up agains

Mr Xi’s aversion to “welfarism”. It also does not square with his belief that

innovation has picked up China’s growth baton from heavy investment. Ala

the income gains benefit a narrower slice of the population. You cannot eat

patent applications.

High and mighty

Even more worrying for the rest of the world is China’s refusal to grapple wi

industrial overcapacity. It does not matter whether Chinese intentions are

defensive (blunting American pressure) or offensive (controlling global chok

points). High production of cars, solar panels and the like is the result of an

economic model predicated on excessive investment in these targeted secto

especially when so many other policies also restrain consumption. Supply i

bound to outstrip demand. Struggling foreign companies can expect little

sympathy from China.

One boast in the editorials was telling: that China is the only country that

hosts every category of industry, as defined by international standards. This

in the official view, makes China the ultimate guarantor of global supply
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chains and economic development. But a guarantor also has blocking powe

as seen in the way China has wielded its dominance in rare earths to gain

leverage in its trade war with America. China wants to present itself as a fo

for stability. It often looks more like a force for itself.

COMMENT – Running eight straight days of editorials about how wonderful t

PRC economy is, does not signal confidence to me.

When a government must expend enormous energy trying to convince every

that it is doing awesome, then I think it is reasonable to doubt that they are, in

fact, doing awesome.

The Chinese Communist Party is entering a critical period where it is going to

unveil its latest plan for the economy’s future… the Party knows that folks hav

serious doubts about Xi and his cadres’ competence. This has been apparent

since the pandemic and the Party’s internal opinion surveys have consistentl

shown that Chinese citizens have little confidence in their future prosperity.

Which means the Party is going to do everything in its power to command th

people recognize how wise and capable Chairman Xi is.

The alternative… admit that Xi and his cadres are incompetent and they have

squandered the legacy of Deng Xiaoping with their reinvigoration of the Party

is NOT an option.

Xi Jinping is making a big bet… new technologies (batteries, solar panels, win

turbines, high-speed trains, electric motors, robotics, and AI) will “fix” the

Chinese economy and catapult the PRC into global leadership.

The more that the Party puts on a show of confidence, the more that we shoul

be convinced that the Party is deeply worried about its own legitimacy.
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If the PRC was doing as well as the Party pretends that it is, there would be no

reason to scream at the top of their lungs that “ALL IS WELL!”

2. How US tariffs are hurting China: Goods that would have gone to the US no

get discounted and sold somewhere else

Robin Brooks, Shadow Price Macro, October 14, 2025

…

The bottom line is that US tariffs are an adverse hit to the profitability of

China’s exporters, who have to accept lower prices to offload goods that

otherwise would have gone to the US. If instead goods are being transshipp

to the US in substantial numbers, that means higher transportation costs,

which also adversely hits margins of Chinese exporters. All this means tha

China’s choice to escalate the tariff stand-off with the US in recent days like

stems from economic weakness, not strength. China desperately wants the

to lift its tariffs and relieve the pain on its exporters.
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COMMENT – It is amazing that this argument isn’t more widely understood…

the United States is the largest and wealthiest consumer market it the world a

the PRC economy is dependent on exporting and selling consumer goods. Wh

the United States imposes tariffs on PRC goods, that hammers the PRC econom

3. VIDEO – Treasury Secretary Bessent & U.S. Trade Rep. Greer Hold Press

Conference on Economy

U.S. Treasury Secretary and U.S. Trade Representative, YouTube, October 1

2025

Treasury Secretary Bessent and U.S. Trade Representative Greer hold a pres

conference on the PRC’s escalation and the trade negotiations. Start watchi

at 24:55.

COMMENT – The first 25 minutes there is no one at the platform. Go to 24:55 t

see where the press conference begins.
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Ambassador Greer and Secretary Bessent do a solid job explaining the state pl

in Sino-American trade negotiations, the need for emergency powers to impo

tariffs, and the significance of the PRC’s assault on the global economy.

I would spend much less time explaining that America wants to stay “coupled

to the PRC economy, as Secretary Bessent does during his remarks, but I

understand why he is saying that.

Secretary Bessent is much more concerned with calming markets than in tell

Americans hard truths that the Chinese Communist Party isn’t going to chang

its economy or its hostile behavior and that Americans (and the rest of the

world) would be safer and better off not “coupled” to the PRC.

4. China blames US for global panic over rare earths controls

Joe Cash, Reuters, October 16, 2025

China on Thursday accused the U.S. of stoking panic over its rare earth

controls and said Treasury Secretary Scott Bessent had made “grossly

distorted” remarks about a top Chinese trade negotiator, rejecting a White

House call to roll back the curbs.

The official newspaper of the governing Communist Party also issued a sev

point rebuttal after top U.S. negotiators suggested Beijing could avert Presid

Donald Trump’s threat to impose 100% tariffs on Chinese goods by scrapping

the measures set to take effect on November 8.

While investors are relieved the world’s top two economies have avoided th

retaliatory tariff hikes of March and April, each exchange risks derailing a

meeting between Trump and Chinese leader Xi Jinping in South Korea late

this month -- a fixed point that has so far helped anchor market stability.

“The U.S.’ interpretation seriously distorts and exaggerates China’s (rare ear

export control) measures, deliberately stirring up unnecessary
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misunderstanding and panic, He Yongqian, a commerce ministry

spokesperson, told a news conference.

“Provided the export licence applications are compliant and intended for

civilian use, they will be approved,” she added.

Beijing’s expanded rare earths export controls left trade negotiators and

analysts the world over wondering whether China intends to require

manufacturers of any product anywhere in the world containing even trace

amounts of Chinese rare earths to apply for a licence to ship it to its final

destination.

He Yongqian told reporters that was not the case.

U.S. Trade Representative Jamieson Greer on Wednesday called China’s new

measures “a global supply-chain power grab,” and said that he expected

Beijing not to implement them, while Bessent suggested another extension 

the current 90-day tariff truce - which is set to expire around November 9 -

could be possible.

U.S.-China trade relations had appeared relatively stable following a

September 19 call between Trump and Xi, which came after a Madrid summ

widely viewed as a success thanks to its breakthrough TikTok deal.

COMMENT –
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Sooo… if Beijing is willing to do this on rare earth elements, an industry they

dominate and have weaponized, does anyone serious doubt that Beijing would

weaponize other industries that it dominates? See the next article.

Maybe this whole “coupling” experiment of the last three decades was a terrib

idea?

Just saying.

5. America Is Heavily Reliant on China for Raw Materials in Medicines

Rebecca Robbins, New York Times, October 15, 2025

A new analysis found that nearly 700 drugs approved for use in the United

States depend on chemicals solely produced in China.

10/20/25, 6:21 PM The Myth of the Easy Button - by Matt Turpin

https://chinaarticles.substack.com/p/the-myth-of-the-easy-button 17/89

https://www.nytimes.com/2025/10/15/health/us-drugs-china-production.html
https://substackcdn.com/image/fetch/$s_!9p1q!,f_auto,q_auto:good,fl_progressive:steep/https%3A%2F%2Fsubstack-post-media.s3.amazonaws.com%2Fpublic%2Fimages%2F5651ce67-c5c6-4bcb-a630-c45a896f93eb_469x507.png


For years, Democrats and Republicans have sounded the alarm about

America’s dependence on China for medicines. An analysis published on

Wednesday shows just how deep that reliance is at the earliest stage of the

drug manufacturing process: Nearly 700 U.S. medicines use at least one

chemical solely sourced from China.

As tensions between Washington and Beijing have escalated in recent year

experts fear that this reliance could leave American patients vulnerable,

especially if a trade war or future pandemic prompts China to curtail export

Supply shortages for some generic medicines have already grown common

The new data, from U.S. Pharmacopeia, a nonprofit that tracks the drug

supply, identified the origins of chemicals used to make medicines. The

analysis found that China was the sole supplier of at least one chemical in

widely used antibiotics, like amoxicillin, and generic drugs for heart problem

seizures, cancer and H.I.V.

One example is the allergy-relief medicine best known by the brand name

Benadryl. (Kenvue, the company that sells Benadryl, did not return a reques

for comment.)

COMMENT – Of course lots of folks are focused on rare earth elements,

permanent magnets, and other critical minerals because the PRC has

weaponized the global supply chain… but basic pharmaceuticals like antibiot

and generic drugs for heart disease are even more concentrated in the PRC an

would cause a public health disaster if Beijing throttled the supply.

The reason for its dominance of this industry is essentially the same as its

reason for dominating rare earth elements: the PRC has pursued an economic

statecraft strategy of making these products artificially cheap (selling them

below the cost of production… they did the same with telecom equipment and

are doing the same with electric vehicles) in order to maximize market share,
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push competitors out of business, and create a monopoly that can then be

weaponized for coercion by the Chinese Communist Party.

By remaining “coupled” to the PRC industrial and manufacturing base, we are

creating the conditions in which the CCP can coerce us… we have years of

evidence, we don’t need to debate whether the Party will use it or not, they

already have.

6. Indulging in absurd anti-U.S. rhetoric? You’re doing a solid for Moscow an

Beijing

Raquel Garbers, Hill Times, October 15, 2025

The U.S. is not the partner that it once was, but in a world at risk of major w

it is doing exactly what we all need it to do.

Western leaders need to have frank and mature conversations with their

citizens about the difficult choices coming at them in a world at risk of war

That starts with shutting down the absurd anti-United States narratives tha

have hijacked their public dialogues.

Long in denial, the western world is finally facing up to some hard truths. T

U.S. is no longer the world’s unrivalled superpower, hostile states have seize

the initiative, and China stands as a (near) peer rival to the U.S. in both

military and economic terms. If war were to break out in the Indo-Pacific,

there is no guarantee that the U.S. would defeat China. And if it were to brea

out simultaneously in the Indo-Pacific and the Euro-Atlantic, nuclear weapo

might well be all that stands between the allies and their aggressors.

Understanding the world as it is, the U.S. is hell-bent on rebuilding its natio

power and forcing its allies out of their complacency. Its gameplan is well

underway.
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In April, the U.S. unleashed a tariff storm targeting its allies and adversaries

alike. It was the first strike in its strategic reset, a deliberate effort to rebuild

American industrial and trade power by upending the broken global econom

order. Recently, U.S. foreshadowed the next strike in its reset: its forthcomin

National Defense Strategy. As War Secretary Pete Hegseth said in his speec

to military leaders, “Welcome to the War Department.”

The U.S. is laser focused on rebuilding its national power for the same reaso

that it is compelling its allies to invest more in their militaries—because

hostile states are preparing for war. Fierce American resolve is needed to ho

them back from trying their luck, and to buy time for the U.S. and its allies t

rebuild and reconfigure.

The world did not just slip into this mess. For decades, authoritarian states—

chiefly China—have been leveraging hostile activities to systematically shif

the balance of power away from the U.S. Their endgame? To impose their w

on other states without the risk of being checked by the Americans. Their

intentions were not secret, and for more than a decade, security and defenc

professionals warned western governments that they were on track to find

themselves precisely where they now are: scrambling to defend themselves

hobbled by the effects of China’s quiet war against them (complacent

populations, hollowed-out industries, comatose economies, and weak

militaries).

To ready their countries, western leaders need to have honest conversation

with their citizens. Instead, their public dialogues have been overtaken by th

narrative that the U.S. is “just like China,” and that it is abandoning its allies

The narrative is absurd.

To argue that the U.S. is on par with China is to claim that it is, like China,

attacking western states with military manoeuvres, hostage diplomacy,
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cyberattacks, espionage, sabotage, and schemes to corrupt their political

leaders. This is ridiculous.

To claim that the U.S. is abandoning its allies is to ignore the facts. Were the

U.S. not committed to the team, it would not be insisting that allies invest in

their defence, reiterating its commitment to partnerships like NATO and

AUKUS, upgrading its defence activities in the Indo-Pacific, helping end

conflicts across the globe, and trying—albeit in unorthodox ways—to end th

war in Ukraine. To allege that the U.S. has quit the team is dishonest.

And finally, to suggest that the U.S. can’t be trusted as an ally because it is

“mistreating its friends” is to indulge in the fantastical view that states

privilege sentimentality over national interest. And insofar as the defence o

the nation stands above all other interests, alliances should be understood f

what they are: bargains struck between states to spill blood together becaus

it is in their interest to do so. To argue that states should be judged on how

they manage matters of life and death according to quaint notions of

friendship is naive.

To be sure, the U.S. is not the partner that it once was, but nor should it be. I

world at risk of major war, the U.S. is doing exactly what we all need it to do

is being relentless in its determination to rebuild its power and it is forcing 

all to do likewise. Building that kind of power demands we be serious and

that, in turn, starts with pushing back against absurd anti-U.S. narratives th

serve only to drive a wedge between all of us and the Americans. And that, 

course, is the own-goal that Moscow and Beijing are hoping we’ll score.

COMMENT – Worth contemplating…

7. America’s self-loathing is a losing hand: U.S. competition with China

demands strength and clarity — not exhaustion and doubt.

David Feith, Washington Post, October 15, 2025
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Around 10 years ago, the United States began a historic shift in its grand

strategy toward China, abandoning the belief that engaging Beijing would

liberalize its regime and integrate it into a U.S.-led world order. It was a frag

but significant turn, the result of an accumulation of concerns that ideally

would usher in a more effective U.S. strategy.

And it did — in many ways, even more dramatically than expected. Presiden

Donald Trump forced a rethinking of China policy as no conventional leade

could. Then came the Biden administration, which repudiated many Trump

policies but kept his approach to China largely intact. This prompted a

thousand headlines about Washington’s new hawkish bipartisan consensu

on China and the likely dawn of a New Cold War.

And yet nine months into the second Trump term, Washington is not adopt

a Cold War posture toward Beijing. The second Trump administration has

taken a soft line on issues from TikTok to semiconductor export controls to

Taiwan, with little pushback from Congress or the public.

The great American rethink on China hasn’t been as great as many of us

thought — or hoped — would be. The last decade has seen no “Sputnik

moment” of national awakening and mobilization. The reasons are varied.

Three decades of integration weren’t going to be undone quickly. China

presents complex problems that are not easy to solve and political leaders a

prone to distraction and division. But there are even deeper challenges. Afte

decades of foreign policy missteps, failed wars, deindustrialization and the

covid debacle, public trust has eroded. Americans today doubt America’s

strength, competence and virtue. Isolationism finds adherents on both left a

right. So, increasingly, does a harder-edged self-loathing that sees America 

the world’s villain and harshly opposes the projection of American power.

The great American rethink on China, in other words, has unfolded alongsi

a great American rethink on America. The latter weighs on the former,
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weakening our ability to unite around causes, define objectives, make hard

choices, commit resources and sustain efforts. The original Cold War began

the triumph, strength and confidence of the post-WWII era. The new Cold W

is being born in a time of doubt, strain and retrenchment. This imposes real

constraints.

It is only prudent to assume that the current mood won’t go away soon. Wh

Americans have shaken off malaise before — and Trump’s June strike on

Iran’s nuclear program defied expectations of isolationist limits — today’s

doubts run deep. Hoping for a unifying “Sputnik moment” is unrealistic (eve

as we hope to avoid a “Pearl Harbor moment” that would spur national

mobilization only at dreadful cost). Our task, therefore, is to build a sustaina

strategy for great-power competition that works amid doubt and division.

For starters, U.S. leaders should focus on modest goals tied to domestic

renewal, goals like preserving U.S. sovereignty, deterring China from riskin

war over Taiwan and preventing Chinese dominance in strategic sectors.

Competition with China should be framed as defending American interests

rather than seeking to transform China into a friendly power.

Policymakers should be explicit about the bigger task at hand. Just as the

Pentagon names China as its “pacing threat,” other agencies should adopt a

similar north star. Trade and rulemaking should account for China-related

concerns. And to the extent possible, these policies should have specific,

measurable targets. For example: reducing active pharmaceutical ingredien

dependence on China from more than 85 percent to 50 percent by 2030; cutt

critical mineral import dependence on China from 80 percent to 50 percent 

2030; and securing a 30 percent share of leading-edge chip manufacturing b

2030.

Technology helped America win the Cold War and will be central again.

America started the original Cold War as the world’s leading techno-industr
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power and maintained that lead throughout that period. Today, China alread

outpaces the U.S. in key strategic and commercial domains, especially ener

— in no small part because U.S. regulatory barriers hinder the development 

new energy supplies and slow industrial momentum. Policymakers need to

identify strategic technological sectors where we have an advantage we ne

to preserve, where we are behind and need to catch up, and ultimately how 

out-scale China in partnership with our allies.

We also have to be clear-eyed about the risk of war. Failure to deter is more

expensive than preparedness. Today we spend some 3 percent of GDP on

defense — far below the Cold War average. Leaders must make a persuasive

case for stronger investment in hard power.

Finally, amid this broad crisis of belief, we need to cultivate faith in Americ

capacity to do big things. Some patriotic innovators and investors are starti

to build companies explicitly in the national interest, in fields like weaponry

energy and advanced manufacturing. We need similar initiatives to take ho

in finance, media and academia.

Civic education will be more important than ever. As President Ronald Reag

warned: “Freedom is a fragile thing and it’s never more than one generation

away from extinction. It is not ours by way of inheritance; it must be fought

for and defended constantly by each generation, for it comes only once to a

people.”

COMMENT – A great piece by my friend David Feith.

8. China Wants Foreign Scientists. The Public Says No, Thanks.

Vivian Wang, New York Times, October 14, 2025

Since Beijing announced a new visa to attract young science and technolog

graduates, a backlash has erupted online, forcing the government to respon
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When the Chinese government announced a new visa to attract young scie

and technology talent, it advertised the move as another step toward

becoming the leading scientific power, one to which people from around the

globe would flock.

To many in China, it was a gross mistake.

In the days before and since Oct. 1, when the visa was supposed to come int

effect, commenters have accused the government of inviting foreigners to

steal jobs from Chinese people, at a time when young people are finding it

harder than ever to land work. They have suggested that foreigners are bein

blindly worshiped, a longstanding national sore point.

Prominent influencers have also stoked nationalism or xenophobia, claimin

that China will be overrun by outsiders. After Henry Huiyao Wang, the

president of the Center for China and Globalization, a research group in Beiji

praised the new visa, people on social media called him a race traitor, and

their posts were shared thousands of times.

Platforms have been especially flooded by racist comments about Indians,

after Indian news outlets reported on the Chinese visa as a possible alternat

to the highly popular H-1B visa in the United States, which now comes with

$100,000 fee.

The backlash grew so fierce that the Chinese Communist Party’s official

mouthpiece, People’s Daily, published an editorial calling criticisms of the v

“outlandish” and accusing opponents of misleading the public. Hu Xijin, the

former editor in chief of Global Times, a nationalist tabloid, defended the

policy, saying in a video that he saw fewer foreigners in China than in Japa

or South Korea.
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“To be honest, it’s not that there are too many foreigners coming to China rig

now,” he said, “but rather that there aren’t enough.”

The public outcry suggests that China may still struggle to attract the world

best and brightest scientists, even as the United States has cut research

funding and pushed many prominent scholars to consider leaving.

Anti-foreign sentiment has grown in China in recent years, as the governm

has warned of hostile overseas powers and urged people to report potential

spies. China has historically had minuscule levels of inbound immigration,

and many cultural and legal barriers remain for foreigners seeking to rema

long-term.

COMMENT – This is what decades of ultra-nationalist Han propaganda and

xenophobia does.

Given how quickly the Party can turn on foreigners and the opacity of PRC

security services, it would be a huge risk to pursue these new visas. Even eth

Chinese who decide to return to the PRC after years or decades away face hug

risks as the security services will forever look suspiciously on those who hav

experiences beyond the Party’s reach.

Systemic racism is a central plank of the CCP’s governing philosophy… the sp

for foreign students and foreign workers is entirely dependent on the whims 

the Party.

9. VIDEO – The big flaw in Trump’s AI plan

Search Party, October 14, 2025

Just a few years ago, the US was alone at the front of the AI race. But today,

China’s making newsworthy achievements nearly every week. In July, the

Trump administration shockingly agreed to let China buy advanced chips,

helping China do even more. So how is China making so much progress? W
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is Trump helping them? And is the US losing its lead in the world’s most

important tech race?

Authoritarianism

10. China Played Its Strongest Card to Get Trump’s Attention. Will it Work?

David Pierson, New York Times, October 15, 2025

“Xi fundamentally doesn’t want to give the U.S. rare earths, or really any

‘strategic materials’ it has,” said Kirsten Asdal, head of the China-focused

consultancy firm Asdal Advisory. “The party has articulated that the countr

that controls the upstream inputs will enjoy the ability to develop the most

advanced technology and keep it from others.”

COMMENT – That quote from Kirsten Asdal of Asdal Advisory pretty much

says it all.

As long as we remained “coupled” to the PRC economy, this problem will pers

11. Chinese Communist Party expels top generals in sweeping military

crackdown

Tessa Wong, BBC, October 17, 2025

The Chinese Communist Party has expelled nine top generals in one of its

largest public crackdowns on the military in decades.

Nine men were suspected of serious financial crimes, a statement released 

China’s defence ministry said.

Most of them were three-star generals and part of the party’s decision-mak

Central Committee. They have also been expelled from the military.
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While the statement cast the expulsion as part of an anti-corruption drive,

analysts say it could also be seen as a political purge. It comes on the eve of

the party’s plenum where the Central Committee will discuss the country’s

economic development plan and vote in new members.

The nine officials are:

He Weidong - Vice-chairman of the Central Military Commission (CMC)

Miao Hua - director of the CMC’s political work department

He Hongjun - executive deputy director of the CMC’s political work

department

Wang Xiubin - executive deputy director of the CMC’s joint operations

command centre

Lin Xiangyang - Eastern Theatre commander

Qin Shutong - the Army’s political commissar

Yuan Huazhi - the Navy’s political commissar

Wang Houbin - Rocket Forces commander

Wang Chunning - Armed Police Force commander

Of these nine, He Weidong was considered the most prominent as the secon

highest ranking official in China’s military, after President Xi Jinping who i

the chairman of the CMC.

He Weidong was last seen in March, and his long absence from public view

fuelled speculation that he was under investigation as part of a purge of the

military’s top brass.

He was also part of the Politburo, the Communist Party’s apex decision-

making body, making him the first Politburo serving member to be

investigated.
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The defence ministry statement said that the nine men had “seriously viola

party discipline and were suspected of serious duty-related crimes involvin

an extremely large amount of money, of extremely serious nature, and with

extremely detrimental consequences”.

It added that the men now face military prosecution, and said their

punishment was a “significant achievement in the party and military’s anti

corruption campaign”.

COMMENT – While this announcement is significant, it is the official

recognition ahead of the Fourth Plenum of a series of purges we have known

about for a number of months, either because announcements had been made

the individual had been disappeared.

The question that has animated folks in my circles is: will these purges impac

the PLA’s military readiness?

I don’t think so.

As a colleague pointed out, “purges and corruption are constants in the PLA,” t

PLA is purposefully politicized to be a Party Army. We haven’t seen any distin

changes in the operational tempo of PLA exercises and rehearsals (other than

growing frequency and intensity). The behavior of PLA interactions with its

neighbors appears to be the same.

12. China Vanke’s Chairman Resigns

Tracy Qu, Wall Street Journal, October 14, 2025

13. China’s Commerce Ministry tightens rules on rare earths exports

Eamonn Sheridan, Investing Live, October 9, 2025

14. China Opens Antitrust Investigation into Qualcomm’s Acquisition of

Autotalks
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Ken Dai, JD Supra, October 13, 2025

15. China takes steps against US-linked units of S.Korea shipbuilder Hanwha

Market Screener, October 14, 2025

16. China slaps sanctions on Korean shipbuilder accused of helping US

Joe Leahy and Christian Davies, Financial Times, October 14, 2025

17. Scott Bessent slams China: ‘They want to pull everybody else down with

them’

Demetri Sevastopulo and James Politi, Financial Times, October 14, 2025

18. China is making it harder to get rare earth magnet export licenses, source

say

Reuters, October 14, 2025

19. Four Things to Know About Beijing’s Rare-Earths Bombshell

Stu Woo and Jon Emont, Wall Street Journal, October 10, 2025

20. Trump’s Fresh Tariff Assault Threatens China’s Fragile Economy

Hannah Miao and Yoko Kubota, Wall Street Journal, October 14, 2025

21. China Hosts a Summit on Women’s Rights, While Stifling Activism

Vivian Wang, New York Times, October 13, 2025

22. The sinister disappearance of China’s bosses

The Economist, October 8, 2025

23. Cotton to Lutnick: Investigate Chinese Government Spin-off Megaspeed fo

Skirting U.S. Export Laws

Senator Tom Cotton, October 13, 2025

24. Behind Russia’s battlefield drone surge in Ukraine? Chinese factories.

Rudy Lu, Washington Post, October 13, 2025
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25. Concentrated origins, widespread risk: New USP insights on key starting

materials

Gabriela Grasa Mannino, Shreyash Suryavanshi, Erkan Duman, Rohit

Lokhande, Evgenia Razumovski, Vimala Raghavendran, and Marissa Malt

USP Quality Matters, October 14, 2025

In a complex and often opaque environment, it is crucial to have visibility in

the upstream pharmaceutical supply chain so that risks can be identified an

addressed before patients and the healthcare system feel the consequences

A newly released module on the USP Medicine Supply Map gives a

comprehensive view of KSMs (Key Starting Materials) associated with US-

approved APIs. KSMs are the foundational chemicals necessary to

commercially synthesize APIs. Understanding trends like where KSMs are

made, and where they are solely sourced from a single jurisdiction, can help

decision-makers take action to address vulnerabilities in our supply chain.

Key Findings:

Most KSMs depend on single-country sourcing (58% of KSMs used for U

approved APIs are sole sourced from a single country. Sourcing clusters

China and India with 41% of KSMs used in US-approved APIs are sole

sourced from China, and 16% of KSMs used in US-approved APIs are sol

sourced from India.)

Many APIs rely on one country for a key ingredient (50% of US-approved

APIs rely on a single country for at least one KSM. China is the sole

supplier of at least one KSM for 679 APIs, accounting for 37% of all APIs

the analysis. India is the sole supplier of at least one KSM for 402 APIs

accounting for 22% of all APIs in the analysis.

Policymakers in federal agencies and Congress should take action to addres

KSM sourcing vulnerabilities. To strengthen Americas medicine supply cha
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we should incentivize geographically diverse manufacturing through

onshoring and friend-shoring and modernize procurement practices to

prioritize reliability and resilience alongside cost.

Environmental Harms

26. The Chinese migrant workers powering the deadly EV nickel boom

Wufei Yu, Rest of World, October 7, 2025

27. Trump’s Tariff Fight with China Means Trouble for a Vast Wilderness in

Brazil

Somini Sengupta, New York Times, October 13, 2025

Brazilian farmers are lobbying to roll back deforestation restrictions in orde

sell more soybeans to the huge Chinese market.

The humble soybean is in the middle of a geopolitical tangle that spans thre

continents and threatens to devour the world’s largest tropical savanna.

At issue is China’s enormous appetite for soybeans, millions of tons a year,

mainly for cooking oil and livestock feed.
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Sating that demand has taken a grave toll in recent years on the forests and

grasslands of Brazil, China’s biggest supplier. That stands to get worse in th

coming months, because China has all but stopped buying American

soybeans, giving Brazilian farmers greater incentives to expand into new

areas to grow soy.

Earlier this year, the government in Beijing slapped a hefty tariff on Americ

soybeans in retaliation for hefty U.S. tariffs on Chinese goods. Until then,

America had been China’s second-biggest supplier. But now, farmers in the

United States have sold not a single bushel to China from this fall’s harvest.

Hopes of a relief package from the White House have been delayed by the

government shutdown.

Likewise Argentina, whose president, Javier Milei, met with President Trum

on Tuesday. Argentina sold a mountain of soybeans to China this year after

American farmers were locked out.

But no country stands to gain as much as Brazil, the world’s biggest soybean

exporter. No surprise then that its powerful farm lobby is pushing to disman

one of the most important industrywide measures, known as the Soy

Moratorium and designed to limit deforestation in Brazil’s most famous bio

the Amazon.

All of this is awkward for Brazilian President Luiz Inácio Lula da Silva. He i

hosting the next round of international climate negotiations in November, i

the Amazon rainforest city of Belém. His administration has pledged to get

deforestation under control.

“The government is facing a very difficult situation,” Cristiane Mazzetti, a

forest campaigner with Greenpeace Brazil, said in an interview. “There is an

attack on one of the most important mechanisms for zero deforestation.”
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Soybeans are Brazil’s biggest agricultural export. Its soy production has

steadily risen over the past several decades. But it really accelerated in the

past 10 years, as relations soured between Beijing and Washington, and Chi

went looking for soybeans beyond the American Midwest. By 2017, at the st

of the first Trump term, Brazil had overtaken the United States as the world

leading soybean producer.

COMMENT – What a peculiar argument… because the United States is trying 

achieve balanced trade with the PRC and protect American workers, it is

Trump’s fault that Brazilians are clear-cutting rain forests.

That is essentially the argument this reporter is making.

The fault isn’t Brazilians who are actually cutting down the rain forests or

Brazilian leaders who are letting it happen, or Chinese leaders who are

retaliating against the United States by refusing to buy U.S. agriculture, but th

fault lies with Trump and Washington.

Hmmm.

Another way to write this article is to acknowledge that Brazilian President L

Inácio Lula da Silva is a hypocrite, who does performative climate policy, whi

pleases left-leaning commentators, but largely does nothing domestically to

protect Brazil’s rain forests and is more than happy to side with the world’s

worst offender when it comes to CO2 emissions. Lula isn’t in an awkward

situation at all… it is very easy for him to sacrifice environmental concerns to

maximize the economic and geopolitical benefits Brazil receives from

partnering with Beijing. As he does that, no one holds him responsible for

Brazil’s actions… America is at fault for “making” Brazil cut down its own rain

forests.
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Or one might write the article to acknowledge that the PRC and its Communis

leaders don’t care at all about saving Brazil’s rain forests (or any environment

cause), so long as they can exert coercion against the United States and the re

of the world.

But writing an article like that, would undermine a broader false narrative tha

America is at fault for climate change and that it is illegitimate for the United

States to pursue fairer trade with the PRC and the rest of the world.

Foreign Interference and Coercion

28. Is the UK so keen for Chinese money we’re willing to sell out our national

security?

Charles Parton, LBC, October 14, 2025

At the same time, they intone that China is vital to the UK’s future prosperit

The truth is that it is the Treasury, since the days of George Osborne, which

has steered policy towards China. Yet, while Treasury officials have a deep

understanding of the UK’s economy, their experience and knowledge of Chi

is minimal.

The Cash/Berry espionage case is a masterclass in government ineptitude.

Whether or not they were guilty is a matter for the courts, not speculation, b

by refusing to endorse the common-sense position that China is a threat an

therefore that a prosecution under the Official Secrets Act could proceed, the

government has ensured that it has stayed centre stage, instead of being a t

day wonder.

It is also a masterclass in appeasement. The Chinese are not so hung up by

spying. They know that all countries spy on others. They do not make too

much of a fuss when they are caught out by the Americans or by Europeans
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They bark, but they do not bite. However, if they sense weakness, they bark

louder.

Our ministers talk of China being an important trade partner. They should

concentrate on exports, not trade – imports are China’s business. Exports of

goods and services amounted to £28.8 billion last year, ranking China 6th, n

negligible at 3.3% of the UK’s exports, but not overwhelming either. Moreove

no country which has been in the diplomatic doghouse with China has seen

its overall exports suffer during that time.

In 2012-3, after the Prime Minister met the Dalai Lama, exports rose. They h

record in 2022, when ministerial visits were in abeyance. Amusingly, the on

time they have fallen apart from Covid was during the Osborne “Golden Era

Trade is far less affected by politics than the Treasury believes, except in th

sense that the Chinese Communist Party (CCP) has a policy of self-reliance

and decoupling, which is likely to lead to falling exports for all western

countries, something UK behaviour cannot change (exports fell 12.1% 2024

compared to 2023).

As for investment, the position is more stark. Government figures show that

Chinese investment in the UK represents 0.2% of our foreign investment sto

Since 2016, the CCP has been careful to direct investment at high technology

targets, where the UK should not be welcoming them. Jobs created and

maintained at the height of Chinese investment before Covid were around

3,000 a year.

No doubt the government worries that Chinese investment in wind farms a

manufacturing electric vehicles in the UK is essential to our future. And the

national security obtrudes. Connectivity through cellular (IoT) modules (CIM

embedded in modern systems would give China the ability to turn off Britis
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energy or vehicles, or to download data including speech, audio and phone

data.

It would also give the CCP tremendous leverage by threatening to withhold 

supply of CIMs, a component they are working hard to monopolise. Covid an

rare earths demonstrated that the Chinese would not hesitate to use such a

supply dependency.

If the government has a China strategy, it is not revealing it. Outsiders must

hope that it recognises that national security is indeed the number one

priority. Otherwise, the UK risks becoming a satrapy of the CCP: what price

national security?

29. Why a China Spy Case in the U.K. Collapsed Before It Went to Trial

Lizzie Dearden and Stephen Castle, New York Times, October 8, 2025

30. China’s Secret Police Got Real-Time Intelligence on Tory Leadership Race

Sam Cooper, The Bureau, October 16, 2025

Beijing’s Eyes in Westminster: Collapsed UK Spy Case Exposed Real-Time

Flow of Intelligence to China.
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“You’re in spy territory now.”

The warning came through an encrypted chat on 19 July 2022, sent by

Parliamentary researcher Christopher Cash to Christopher Berry, a British

teacher working in China. According to newly released documents on the

Chinese espionage scandal now shaking the British government, Berry had

just met in Hangzhou, Zhejiang, with a senior Chinese Communist Party

leader.

Within hours, the young British teacher relayed details of that meeting to Ca

in London — who, investigators say, had been collecting sensitive informati

on the Parliamentarians he worked for: a group of Conservative MPs critica

Beijing and therefore evidently deemed threats to the Chinese state.

Berry, in turn, was passing that intelligence to his handler, a man identified

only by the codename “Alex,” believed by British counter-terrorism police to

working for a front organisation controlled by China’s Ministry of State

Security — the regime’s powerful secret police.

In his witness statement for the prosecution against Berry and Cash, the UK

Deputy National Security Adviser Matthew Collins wrote that “it is highly

unlikely one of the most senior officials in China would meet with Mr. Berry

unless the Chinese state considered him to be someone who could obtain

valuable information.”

Collins said the short turnaround in Berry’s reporting indicated that Beijing

used it to “inform real-time decision-making.” In his assessment of the

evidence, Collins described these two elements as “particularly striking.” Th

first was the urgency with which taskings were issued and completed. “The

are examples in the messages exchanged between Mr Berry and ‘Alex’ of th

latter requesting information from him as a matter of urgency,” he wrote,

adding that “on one occasion, for example, a total of thirteen hours passed
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between Mr Berry receiving a tasking, speaking with Mr Cash, and

incorporating the information he provided in a written report back to ‘Alex.’

Equally significant, Collins confirmed that “on occasion, some of the

information passed by Mr Cash to Mr Berry and then to ‘Alex’ was confirme

to also be in the possession of a senior CCP leader.” That finding points to a

direct channel between Westminster and the Chinese leadership — indicati

that intelligence gathered inside Parliament reached the uppermost tier of t

Party, reportedly including one of Xi Jinping’s confidants.

These findings lie at the center of what is now the most serious British

espionage controversy in a generation — a direct intelligence pipeline from

Westminster to Beijing’s Politburo Standing Committee, revealed in a spy ca

later dropped by the Crown Prosecution Service after the government could

not provide the evidence required to define China as a national-security thr

Collins’s twelve-page statement, ordered released after mounting political

pressure, reveals a meticulously documented flow of information — and a

blueprint for how Beijing’s intelligence and United Front networks penetrat

Western democracies to neutralise lawmakers viewed as threats to China’s

strategic aims. Taskings focused on Huawei’s telecom ambitions, Chinese

investment in Western semiconductor infrastructure, and criticism of the

genocide in Xinjiang — all issues that Cash and Berry allegedly briefed their

handlers on.

But political leadership was paramount.

Collins’s statement offers a chillingly precise account of why Beijing fixated

Britain’s 2022 Conservative leadership race. The Chinese state, he wrote,

viewed the contest as a live opportunity to “ascertain the possible direction 

the UK government, particularly on China-related issues.” According to

Collins, the interest was heightened by the prospect that “Tom Tugendhat M
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sanctioned by the Chinese state for his opinions,” might “become a minister

a department that has a significant role in shaping the UK’s China policy.”

As the evidence showed, Berry relayed that a senior Chinese Communist Pa

leader was personally “asking specific questions about each MP within the

Conservative leadership election one by one.” This granular focus revealed

how Chinese secret police sought to map Britain’s internal power shifts in r

time, directing their resources “towards, or away from, a particular group of

individuals.” Collins noted that such information was immensely valuable t

China, which could only acquire it through “well-placed human sources suc

as Mr Berry and Mr Cash.”

Mr Berry’s reports to “Alex,” Collins added, indicated that “a senior CCP leade

spoke about how, if certain MPs were elected, there would be consequences

UK–China relations.”

The evidence also showed that Cash reported “back-channel” efforts to soft

Tugendhat’s stance on targeting Confucius Institutes—entities the United

States has barred from federal funding and designated as foreign missions—

central to the Chinese Communist Party’s United Front interference arm.

The Bureau’s assessment of this unprecedented Parliamentary disclosure —

released after the collapse of the trial and now providing insights a court

never examined — is that British counter-intelligence viewed Cash and Berr

as operating within the tempo of a professional espionage pipeline: a handl

issuing a request, an intermediary gathering data from a privileged

Westminster contact, and intelligence moving back to Beijing quickly enou

to shape day-to-day decisions.

Above all, it demonstrates that — according to Collins — the information

flowing from Cash to Berry posed a grave risk to British democracy. It could

have allowed Beijing to manipulate Parliament itself, shaping leadership
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outcomes and policy debates. Collins warned that China’s intelligence reach

was such that it might have sought to block China hawk Tom Tugendhat fr

ascending to Conservative leadership — suggesting that Beijing sought to

influence, or even pre-empt, the very office Keir Starmer now occupies.

Operating from China, Berry was allegedly tasked by “Alex,” a Ministry of St

Security agent working through a front organisation. Collins wrote that “Ale

directed Berry to seek intelligence from Cash, who at the time served as

Director of the China Research Group (CRG) — the cross-party caucus founde

by Tom Tugendhat and Neil O’Brien to push for tougher policy on Beijing.

Collins confirmed that Cash’s role gave him “access to senior Members of

Parliament, including the Chair of the Foreign Affairs Select Committee (Ali

Kearns MP) and her predecessor in that role, the now Minister of State for

Security, Tom Tugendhat MP.” That access, Collins concluded, “made him w

placed to obtain the information requested by Mr Berry, particularly that

relating to China-related policies, which was ultimately passed to ‘Alex.’”

The CRG had been sanctioned by Beijing in March 2021, alongside nine UK

individuals and three entities, after its founders publicly criticised human-

rights abuses in Xinjiang. Collins noted that this “illustrates the extent to

which the CCP deemed the CRG to pose a threat to China,” and that Cash’s

employment “would therefore have been of interest to the Chinese state.” Th

intelligence motive was plain: the CRG represented the intellectual nucleus 

Britain’s hawkish China stance. By recruiting Berry to handle Cash, Beijing’

intelligence services had positioned themselves to monitor — and potential

influence — the very MPs shaping the UK’s China policy.

By any measure, the release of these statements is a political detonation — a

red alert for Western capitals. Parliament forced their disclosure after week

of uproar over the collapsed espionage prosecution, dropped when prosecut
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admitted they could not produce evidence explicitly defining China as a

national-security threat.

Starmer, accused by Conservative leader Kemi Badenoch of a “cover-up,”

authorised the declassification of all three witness statements from the

Deputy National Security Adviser. Together, they form a rare continuum,

revealing that Chinese espionage poses the most significant state-based thr

to the United Kingdom’s security and democratic integrity, even as successi

governments have sought to preserve trade with Beijing.

In detail, the newly disclosed evidence traces Ministry of State Security acc

into the 2022 Conservative leadership race, when Beijing’s focus shifted from

policy to power. Collins records that Cash told Berry that Tugendhat was

“almost certainly” due a Cabinet position from Rishi Sunak, and warned tha

the information was “very off the record.” Within a week, Berry transmitted

anyway, in a report titled “Open Attitudes between Government.” Another

entry shows Cash informing Berry that Jeremy Hunt would likely withdraw

from the race and back Tugendhat — a message marked “v[ery] confidential

(defo don’t share with your new employer)” — which Berry again forwarded

“Alex.”

Collins wrote that this information would allow China “to ascertain the

possible direction of the UK government, particularly on China-related issu

and to gauge “the likely outcome of the democratic process to choose the

leader of the governing political party.” Beijing’s leaders, he added, were

reportedly asking one by one about each MP in the leadership election, with

particular attention to candidates for Home Secretary, Foreign Secretary and

Security Minister — positions central to Britain’s China policy. In effect, Coll

wrote, Beijing had indirect access to someone who knew and conversed wit

Tugendhat, a figure of “significant interest to the Chinese state.”
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COMMENT – Interestingly, the Matthew Collins who made this witness

statement in late 2023 is still the Deputy National Security Advisor but now

under Kei Starmer’s Labour Government. It was Starmer, apparently through

Jonathan Powell, the new National Security Advisor who instructed Collins to

get the case against these two “alleged” spies dismissed by declaring that the 

Government doesn’t consider the PRC a threat or an adversary.

The last two weeks have been filled with Ministers of Keir’s Government

pointing fingers at the civil servants and the civil servants pointing them bac

at the Ministers.

I don’t know how the rest of us should take the Prime Minister and his politic

appointees seriously now.

This fits a pattern of behavior from London that has been present for a long-

time. David Cameron advocacy for the “Golden Era” of UK-PRC relations. Bori

Johnson who fought hard to keep Huawei inside the UK’s telecom infrastruct

for fear that Beijing would retaliate. Rishi Sunak who maintained a muddled

China strategy in hopes of spurring PRC investment in the UK.

What is ironic is that it was Keir Starmer who was most critical of Sunak bac

in late 2023 when this spy case first went public… here’s something from the

“Way Back Machine”:
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Pot meet kettle…

Starmer’s “three C’s” policy on the PRC is a miserably muddled strategy in wh

London is supposed to simultaneously Cooperate, Compete, and Challenge. Th

so-called strategy reminds me of the Obama Administration’s “Engage, Bind, a

Balance” strategy that essentially served as a Rorschach test, allowing everyo

to interpret the strategy however they wanted to. Both of these strategies wer

intended to be interpreted as “nuanced” and “sophisticated” but of course thos

things impart complexity and that violates the golden rule of strategy… KISS

(Keep It Simple, Stupid).

By instructing His Majesty’s Government (HMG) to simultaneously “Cooperat

Compete, and Challenge,” Starmer is really telling HMG not to rock the boat an
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to not come up with definitive policies. Ambiguity is the name of the game. In

essence, Starmer wants to be perceived as tough on Beijing by his domestic

political rivals, but he doesn’t want Beijing to think the UK is being tough on t

PRC… it is a strategy of political expedience. By conducting the “China audit”

and declaring a strategy, Starmer wants to get the credit for making a policy

decision without actually making a policy decision.

I think we need to acknowledge that the UK’s political class is simply not

capable of dealing with the threats posed by the PRC effectively.

31. The Lessons from the UK’s China Spy Case Failure

Kerry Brown, The Wire China, October 8, 2025

32. Collapse of China spy case shows ‘UK can be bullied’, says trial witness

Helen Warrell, et al., Financial Times, October 9, 2025

33. Ministers say civil servant made evidence decisions in failed China spy ca

George Parker, Financial Times, October 13, 2025

34. Keir Starmer’s China conundrum

George Eaton, New Statesman, October 13, 2025

35. The Chinese Spy Scandal That Is Rocking Britain’s Government

Max Colchester, Wall Street Journal, October 16, 2025

When a British parliamentary researcher was arrested for allegedly spying 

China, security officials expected a slam-dunk case. Instead, the trial

collapsed.

In July 2022, Christopher Berry, a 30-year-old British economics teacher wh

had moved to China to work, traveled to Hangzhou to allegedly meet with o

of Chinese leader Xi Jinping’s most trusted confidants and his current chief

staff, Cai Qi.
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Shortly after, Christopher Cash, a British parliamentary researcher back in

London, sent his friend Berry a voice note: “You are in spy territory now,” he

allegedly said, according to details of the case released this week by the

British government.

A year later, Berry and Cash were arrested by British police on suspicion of

spying for China. Berry was alleged to have been tasked by a handler code-

named “Alex” to get Cash to hand over details about the inner workings of th

British parliament, which was then passed on to the Chinese state, accordin

to a U.K. government-witness statement made public this week.

The case was yet another exhibit of what U.K. security services say is an

unprecedented level of spying by China on Britain and other western allies

such as the U.S. It was particularly concerning given Cash worked as a

researcher for a group of China hawks in the House of Commons; he had an

inside track on some of those U.K. lawmakers most critical of the Chinese

Communist Party.

Among the information Cash allegedly handed to Berry: The names and

photos of a visiting delegation of Taiwanese defense-ministry officials who

visited the U.K. in 2022 to meet with U.K. lawmakers to discuss how Taiwan

would defend itself against any future Chinese aggression.

Cash and Berry have said they are innocent. Security officials at the time sa

the case was a slam dunk, alluding to reams of compromising

communications between the two men. The Chinese embassy in London

called the allegations groundless.

In recent weeks, however, the spy case collapsed over a seeming legal

technicality. Prosecutors said the U.K. government hadn’t stated on the reco

that China was a “national security threat” and thus an “enemy” of the Britis

state. Without such an assertion, England’s chief prosecutor said it would b
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impossible to find the two men guilty of violating the U.K.’s Official Secrets A

which is defined as handing over information which might be useful to an

enemy.

The failure to bring the case to trial triggered a round of finger-pointing

between the government, opposition lawmakers and the judiciary. The

opposition Conservative Party has accused the Labour government of Prime

Minister Keir Starmer of pandering to the Chinese state by dropping the cas

to expand trade ties, an accusation the government denied.

The government this week responded with the unusual move of releasing

several witness statements prepared for the now-aborted trial from Matthew

Collins, the deputy national security adviser. Collins’s witness statement

called China “the biggest state-based threat to the country’s economic

security.” Starmer said he was “deeply disappointed” the trial didn’t go ahea

blaming the previous Conservative government for not clearly defining the

Chinese state as a national-security threat.

On Thursday, Ken McCallum, the head of Britain’s domestic intelligence

agency MI5, said the collapse of the case was frustrating and announced th

his agency had thwarted another Chinese spy threat in just the past week.

“When it comes to China, the U.K. needs to defend resolutely against threats

and seize the opportunities that demonstrably serve our nation,” he said.

Cash, in a statement, said that he routinely spoke to Berry, who he thought

worked for a strategic-advisory company in China, and said he had no idea

that the information he shared was passed on to Chinese intelligence.

“He was my friend and these were matters we were both passionately

interested in,” Cash said. “I believed him to be as critical of and concerned

about the Chinese Communist Party as I was.” Berry hasn’t commented sinc

the case collapsed.
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Nigel Inkster, a former director of operations at the British foreign-intelligen

agency MI6, said he thought the British government had bungled the case

rather than intentionally scuttled it. “The whole thing is one of these classic

cock ups in government where nobody had a full view of the facts,” he said.

36. Westminster’s China blind spot Elite hypocrisy has led to meltdown

Dominic Adler, Unherd, October 17, 2025

Could the Whitehall spying affair be our very own Profumo? So far, at least,

there’s less sex — but otherwise the comparisons are ominous. First, there’s 

seeming obfuscation from our increasingly un-forensic prime minister. The

as the establishment finger-pointing started, came mendacity. After all, not 

the protagonists, from civil servants, to the Crown Prosecution Service (CPS

to the Labour Party, can be telling the truth. So who, then, is to blame? And,

just as intriguing: what structural and political failures underlie such a

disaster?

The abandoned criminal case, involving Westminster researchers accused 

passing material to Beijing, reveals the ghost in the machine: the British

establishment’s rank hypocrisy over what constitutes national security. To 

it simply, espionage isn’t espionage when politically it’s inconvenient. For th

police and security services, this poses an obvious dilemma. Why bother

chasing spies in the first place? Such hypocrisy was ever thus, from the kid

glove treatment of the Cambridge Five, to MI6’s decision to hide Michael Foo

suspected status as a Soviet “agent of influence” before the 1983 election.

I saw other incongruities, especially where the Official Secrets Acts was

concerned. When MI5 officer David Shayler removed a hoard of secret files

from the records section at Thames House, we found them in a newspaper

editor’s safe. This constituted several offences, including under the 1911

Official Secrets Act, which features prominently in the Chinese scandal.

Created to combat German naval espionage, it is a stuffy Edwardian sofa of 
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law, its definition of what constituted “damage” to the state better suited to t

age of the telegram.

37. In rare move, Dutch government takes control of China-owned chipmaker

Nexperia

Toby Sterling, Reuters, October 13, 2025

38. Dutch Government Takes Control of Chip Maker from Chinese Parent

Sam Schechner and Raffaele Huang, Wall Street Journal, October 13, 2025

39. China Puts Export Controls on Nexperia After Dutch Takeover

Sarah Jacob, Bloomberg, October 14, 2025

40. Did LeBron James Write for a Communist Paper? No, but China Said He Di

Mara Hvistendahl and Tania Ganguli, New York Times, October 10, 2025

41. Raining on Xi’s parade: Clarifying Taiwan’s status

Gray Sergeant, Observing China, October 9, 2025

42. From menacing to ‘cool’: How views on China have shifted in Vietnam

Francesco Guarascio, Reuters, October 13, 2025

43. An Irish Factory Town Prospered with China. Now, its ‘Jewel in the Crown

Leaving.

Alexandra Stevenson, New York Times, October 9, 2025

44. How a Las Vegas Casino Mogul Helped Bring N.B.A. Games Back to China

Tania Ganguli and Mara Hvistendahl, New York Times, October 11, 2025

45. US states target Chinese tech companies over consumer protection

Pak Yiu, Nikkei Asia, October 13, 2025
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Human Rights and Religious Persecution

46. No Country for A Woman

Yangyang Cheng, China Books Review, October 9, 2025

47. China: No Letup in Forced Returns to North Korea: At Least 406 Returned t

Likely Persecution since 2024

Human Rights Watch, October 15, 2025

48. Uyghur Scholar-Activist Faces Charges in France for Criticizing Beijing

Yalkun Uluyol and Bénédicte Jeannerod, Human Rights Watch, October 9,

2025

49. China: Nationwide Crackdown on Major Underground Church

Human Rights Watch, October 14, 2025

50. China Detains Prominent Underground Pastor, Drawing Rebuke from U.S.

Brian Spegele, Wall Street Journal, October 14, 2025

51. China Detains Dozens of Members of Underground Church

Vivian Wang, New York Times, October 11, 2025

52. VIDEO – China: Carmakers Implicated in Uyghur Forced Labor

Human Rights Watch, YouTube, February 1, 2024

Industrial Policies and Economic Espionage

53. Will China’s breakneck growth stumble?

Krzysztof Tyszka-Drozdowski, Unherd, October 9, 2025

54. China’s demographic crisis means it’s going to run out of workers

Amaya Verde, Washington Post, October 9, 2025
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55. China Elevates a New Generation to Run Key State Institutions

Lin Yunshi, Caixin Global, October 9, 2025

56. US-China power game heats up ahead of APEC summit

Katsuji Nakazawa, Nikkei Asia, October 9, 2025

57. China’s Rare-Earth Export Controls Are ‘Critical Concern’ for EU, Trade Chi

Says

Edith Hancock, Wall Street Journal, October 14, 2025

58. China’s rare-earths power move jolted Trump but was years in the making

Lyric Li, Washington Post, October 14, 2025

59. GM’s Rare-Earth Gamble Pays Off as China Tightens Magnet Exports

Jon Emont and Christopher Otts, Wall Street Journal, October 12, 2025

60. Why aren’t Chinese collectors paying for their art?

William Langley, Financial Times, October 13, 2025

61. U.S. Starts Charging Chinese Ships to Dock at Its Ports

Peter Eavis, New York Times, October 14, 2025

62. Premium resale condos in Japan to go for $6m, targeting China buyers

Ami Kurosawa, Nikkei Asia, October 14, 2025

63. China’s Ming Yang to invest up to £1.5bn in Scottish turbine factory

Rachel Millard and Simeon Kerr, Financial Times, October 10, 2025

64. China blames Trump and US for escalating trade war

Edward White, et al., Financial Times, October 11, 2025

65. Chinese stocks race ahead as reforms take hold

William Sandlund, Financial Times, October 11, 2025
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66. Chinese crypto scam victims face uphill battle after record $7bn seizure

Lorretta Chen, Nikkei Asia, October 13, 2025

Cyber and Information Technology

67. US Weighs Action Against China-Linked Router Giant TP-Link

Kate O’Keeffe, Josh Sisco, and Kate Sullivan, Bloomberg, October 9, 2025

68. China Opens Antitrust Probe of Qualcomm’s Autotalks Deal

Vlad Savov, Bloomberg, October 10, 2025

69. China says Qualcomm admitted to acquiring Autotalks without informing

regulator

Selena Li, Reuters, October 12, 2025

70. The AI dilemma: To compete with China, the U.S. needs Chinese talent

Mehran Gul, Bloomberg, October 13, 2025

71. Dutch seizure of chipmaker followed US ultimatum over Chinese chief

Andy Bounds, et al., Financial Times, October 14, 2025

72. UK, EU industries choked by ‘dirt-cheap’ Chinese exports meant for US

Jens Kastner, Nikkei Asia, October 11, 2025

73. ‘Sovereign AI’ Has Become a New Front in the US-China Tech War

Zoë Schiffer and Louise Matsakis, Wired, October 13, 2025

Military and Security Threats

74. The US Is Racing to Rebuild Its Submarine Power Before China Catches Up

Ryan Chua, Bloomberg, October 14, 2025
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75. Beijing Has Forgotten Wartime Lessons

Kevin F. Hsu, Foreign Policy, October 8, 2025

September opened with remembrances of the 80th anniversary of the victo

over Japan in World War II. True to form, the People’s Republic of China (PR

has frantically shoveled its triumphalist narrative onto a global audience—

even though the state itself did not exist until several years after the war.

Beijing held a bellicose parade showcasing its military and technological

might (stealth jets, hypersonic missiles, undersea drones, high-powered

lasers) while rolling out the red carpet for despots such as Russia’s Vladimir

Putin and North Korea’s Kim Jong Un.

In the Republic of China (ROC), the state that bore the brunt of the war effort

against Japan’s brutal invasion and which persists in democratic Taiwan, t

telling was very different. Taiwanese writers have critiqued Beijing’s retelli

as an attempt to rewrite the past, erase the Nationalist forces that led China

wartime resistance, and retroactively cement the place of the Chinese

Communist Party (CCP) in that history. In Taipei in August, Taiwanese

President Lai Ching-te marked the end of the war in the Pacific by remindin

all nations of how a rising tide of authoritarianism preceded World War II.

Then, as Beijing’s military parade commenced on Sept. 3, he pointedly

remarked that Taiwan “does not commemorate peace with the barrel of a gu

Even U.S. President Donald Trump protested the omission of stalwart U.S.

support for China during the yearslong conflict.

76. China targets five U.S. subsidiaries of South Korea’s Hanwha Ocean, sendin

shares down 8%

Anniek Bao, CNBC, October 14, 2025

77. Philippines says Chinese ship ‘deliberately rammed’ government boat in

South China Sea

The Guardian, October 13, 2025
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78. Chinese coast guard rams and damages a Philippine vessel off an island in

the South China Sea

Jim Gomez, Associated Press, October 13, 2025

79. DJI appeals US ruling upholding designation as Chinese military company

Pak Yiu, Nikkei Asia, October 14, 2025

One Belt, One Road Strategy

80. Indonesia starts talks on high-speed rail project’s debt with China

Tomoyoshi Oshikiri, Nikkei Asia, October 14, 2025

81. Countering the Digital Silk Road

Vivek Chilukuri and Ruby Scanlon, CNAS, October 15, 2025

Executive Summary

The year 2025 marks the 10th anniversary of the Digital Silk Road (DSR),

China’s effort to strengthen its global ties and influence through technology

the decade since the initiative’s launch, technology has moved to the center

emerging market priorities, China’s domestic and foreign policy, and the U.S

China competition. Rapid digitalization, spurred by emerging market policie

seeking to harness technology’s potential, has led to surging global demand

for the connective infrastructure and cutting-edge services that will power 

modern world. But even as technology vaults to the top of government and

corporate agendas, the DSR’s origins, goals, and tools remain obscured,

complicating U.S. and allied efforts to assess its effectiveness and mobilize 

response.

Those seeking official strategies and plans behind the DSR will be

disappointed. Its nature is amorphous, expanding alongside Beijing’s growin
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interest in strategic technologies and receding as commercial and political

interests require. Ten years after its inception, the Digital Silk Road is,

paradoxically, at once less visible and more ubiquitous than ever. Launched

2015 as the digital arm of China’s Belt and Road Initiative (BRI), the DSR grew

into its own effort as technology leadership became increasingly important

Beijing. Rising backlash against the BRI and the DSR abroad, however, made

formal affiliation with a state-led initiative a liability, and Chinese officials a

companies now rarely tout official linkages. Domestic economic headwinds

and fiscal pressures also caused Beijing to retrench from the earlier years of

massive state-backed infrastructure projects in favor of a “small yet smart”

approach that emphasized technology as a low-cost, high-impact avenue of

continued developmental support. At home, Beijing embraced technology a

path to economic diversification, development, and security consistent with

the Made in China 2025 initiative. Private and semiprivate companies—

Huawei, ZTE, Alibaba, and Tencent—led the way, with considerable success

Huawei is now the world’s top provider of telecommunications equipment a

operates in over 170 countries.

Beijing’s public retreat from the DSR should not be mistaken for failure. On t

contrary, the DSR’s ambition—to strengthen China’s economic and geopoliti

leadership through technology—has now suffused Beijing’s broader domest

and foreign policy. The DSR has largely disappeared because it has succeed

and become subsumed. The DSR may not be state directed, like the BRI, but 

is undoubtedly state enabled. At every stage, government support drives the

innovation, deployment, and scale needed within China to underprice and

outcompete in the wider world—in 5G telecommunications equipment, facia

recognition cameras, legacy semiconductors, and, more recently, commerci

drones and electric vehicles.

Over the past decade, U.S. and allied policymakers have slowly awoken to th

varied, overlapping dangers of the DSR. Concern has focused on how the
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diffusion of Chinese-linked digital infrastructure could create cybersecurity

and espionage risks and avenues of coercive influence for Beijing over

emerging markets, akin to the dynamics of the BRI. Others have focused on

the spread of techno-authoritarianism. All these concerns are valid and

troubling. At the same time, it is neither realistic nor desirable to arrest, let

alone reverse, the diffusion of all Chinese-linked digital infrastructure and

services everywhere. China remains the top trading partner for most of the

world, and technology represents an increasing share of that trade. Not all

Chinese-linked technology diffusion is inherently nefarious; indeed, much o

it involves innocuous consumer goods that pose little or no risk. Hysteria

about Chinese technology diffusion is not a strategy. U.S. and allied

policymakers must therefore prioritize the key countries and technology

domains that both implicate core economic and security interests and

represent credible opportunities to outcompete Chinese offerings.

Opinion

82. Why the China Doves Are Wrong

Shyam Sanker, Wall Street Journal, October 17, 2025

American business leaders cozying up to Beijing refuse to see that the

Communist Party wants us to fail.

China’s Commerce Ministry last week announced far-reaching export contr

on lithium batteries, products that use Chinese rare-earth materials, and

related technologies. The export controls, which President Trump

characterized as “a rather sinister and hostile move,” are the latest reminder

that the U.S. is funding its own destruction through economic dependence o

a communist adversary.
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Many American business elites persist in denying this reality. Nvidia CEO

Jensen Huang said in a recent interview that while some Americans wear t

label “China hawk” as a badge of honor, it is really “a badge of shame.” The

future, Mr. Huang says, “doesn’t have to be all us or them. It could be us and

them.”

A nice sentiment, but Chinese Communist Party leaders don’t believe it. The

often speak soothingly of their country’s “peaceful rise.” But the party’s histo

and actions tell a different story. Influenced by the Chinese Civil War and th

much-earlier Warring States period, the party believes that stability comes

from control. This belief explains its ruthless efforts to consolidate power. T

Communist Party believes China and the U.S. are locked in a “great struggle

for mastery. In this worldview, it isn’t enough for China to rise—the U.S. mus

fall.

China is already waging war against us in many ways. These include

withholding rare-earth minerals, attempting to smuggle crop diseases into 

U.S. to harm our food supply, pre-positioning electronic devices to cripple

American telecommunications and emergency-response systems, and

subsidizing the production and export of chemicals used to manufacture

fentanyl. Beijing’s goal is to weaken us while mobilizing for a future

showdown we would lose. China’s military aims aren’t secret: The People’s

Liberation Army does target practice on mock-ups of U.S. aircraft carriers.

Beijing’s economic strategy complements this goal. China spends roughly 5

of gross domestic product on industrial subsidies. This is conquest econom

meant to drive competitors out of business and make them dependent on

China. Beijing’s standard playbook is to accept Western businesses until it h

developed a credible challenger, then to exclude Western companies from th

Chinese market and flood overseas markets with Chinese goods. Business

leaders who play along with Beijing call to mind author Upton Sinclair’s
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observation that “it is difficult to get a man to understand something, when 

salary depends upon his not understanding it.”

The U.S. is partially to blame for turning China into a juggernaut. American

companies have invested vast sums over decades to build China’s industria

base. Financial journalist Patrick McGee estimates that Apple alone investe

$275 billion over five years in China—an amount, in real terms, twice that of

the Marshall Plan.

Even more galling: Chinese military contractors securitize weapons contrac

in global capital markets, meaning that American pension funds and 401(k)

investors have financed missiles aimed at U.S. ships.

The result of all this is that Beijing has grown into a champion of heavy

industry and a formidable opponent in technology. China accounts for roug

30% of global manufacturing by value, while America’s share has slid to

around half of that. The Chinese shipbuilding industry is by far the world’s

largest, while America’s has shrunk to irrelevancy.

This dramatic reversal of fortunes could have serious consequences. Mass

manufacturing backstopped American primacy in the 20th century; the U.S

outbuilt and outinnovated its totalitarian foes. Now our enemy has the uppe

hand.

America must mobilize to meet this crisis, rebuild our industrial base and w

the new cold war against communist China. Total decoupling isn’t necessar

—the U.S. and Soviet Union had limited trade during the Cold War. Sovereign

however, is necessary. We need to create alternatives so that our security an

prosperity aren’t at the mercy of officials in Beijing. Some businesses and

political leaders already have an appetite for change: JPMorgan Chase just

committed $10 billion for investments in critical national-security projects.

Australia, the Netherlands and other allies are taking steps to regain their
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sovereignty from the Communist Party’s predation. The U.S. must seize this

moment of opportunity.

As it did with Operation Warp Speed during the pandemic, the federal

government could coordinate with industry and allies to accelerate the

production of critical goods that China has virtually monopolized, including

rare-earth materials and pharmaceuticals. The U.S. government could remo

regulatory roadblocks that slow energy production and industrial projects. I

could underwrite the demand side, acting as a guaranteed buyer of critical

products at sustainable prices, so that the private sector can invest and

innovate without fear of being crushed by swings in global commodity pric

or Chinese mercantilism. And the government could keep or even raise tari

on Chinese goods, both to fund rebuilding at home and to offset the artificia

price advantage of China’s heavily subsidized goods.

Washington could also restrict U.S. investment in China, including by limit

American companies from building factories on Chinese soil. As they did

during the Cold War, U.S. companies will have to pick sides. They should bu

at home and in our closest allies’ countries.

None of this will be easy or cost-free. Beijing has leverage over America, fro

supplies of critical minerals and pharmaceuticals to its stockpile of U.S.

Treasury bonds. But using that leverage is also costly for China, threatening

massive economic losses and public discontent, which Beijing’s control-

obsessed officials fear. Ultimately, the Chinese Communist Party has more t

gain from continued economic integration with the U.S. than we do. We

should prepare for a long and painful road, while recognizing that the probl

will get worse if we delay, rewarding China with more investment and trad

use against us.

The first step to ending our dependence on China is admitting we have a

problem. We can continue as useful idiots, decrying “China hawks” who poi

10/20/25, 6:21 PM The Myth of the Easy Button - by Matt Turpin

https://chinaarticles.substack.com/p/the-myth-of-the-easy-button 59/89



out that we’re funding our own demise. Or we can wake up to the reality tha

we’re already in an economic war in which every purchase and investment

will help determine which system survives.

83. A Grand Strategy of Reciprocity: How to Build an Economic and Security

Order That Works for America

Oren Cass, Foreign Affairs, October 17, 2025

The United States has pursued two grand strategies in the 80 years since

World War II. One was an extraordinary success: the policy of “containment

that guided American economic investments, foreign relations, and military

deployments during the Cold War, which led to the defeat and collapse of th

Soviet Union and the emergence of the United States as the world’s lone

superpower.

The same cannot be said, unfortunately, about the strategy adopted at the C

War’s conclusion: an attempt to leverage superpower status to establish a

“liberal world order” that Washington would secure and dominate. That

strategy went by names including “enlargement,” as defined by President Bi

Clinton’s first national security adviser, Anthony Lake, and “benevolent

hegemony,” in the words of the neoconservative thinkers William Kristol an

Robert Kagan, writing in these pages. This vision promised an enduring Pa

Americana in which no other country could or would challenge U.S.

supremacy, all evolved inevitably toward liberal democracy, and the global

free market’s warm embrace rendered borders irrelevant while spreading

prosperity worldwide.

By some measures, the strategy worked. U.S. GDP and stock prices steadily

rose. Technology and trade stitched the world closer together. World War III

did not start. But a clear-eyed appraisal of the post–Cold War era reveals a l

rosy reality. Far from producing a utopia of shared prosperity and stable pea

American strategy in the past three decades has instead yielded a global
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economic order that allows other countries to exploit Washington’s largess,

ascendant authoritarian adversary in China, and simmering conflicts aroun

the globe in which expectations of American commitment far outstrip the

reality of American capacity—all of which have contributed to economic an

social decay in the United States.

Any grand strategy is, in part, a bet on a particular theory of political econom

The bet on investing to rebuild a bulwark of market democracies whose

prosperity would eventually overwhelm Soviet communism was a wise one

The subsequent bet, on the ability of globalization and free markets to rende

political economy irrelevant, was not. The time has come for a new wager.

The best way to create a sustainable trading and security bloc is a strategy 

reciprocity: an alliance among countries committed to engaging with each

other on comparable terms while jointly excluding others that will not fulfil

the same obligations.

Demanding reciprocity would counteract the beggar-thy-neighbor policies

that have created unsustainable imbalances with U.S. trading partners, curt

Washington’s dependence on adversaries for critical goods, and limit the fre

riding that has slowly eroded U.S. alliances and partnerships. By embracing

reciprocity, the United States would also be rejecting an asymmetric order

featuring a dominant power and its clients in favor of one in which

participants all stand on equal footing with equal expectations. This would

represent a healthy development in how the nation conceives of itself, movi

away from an American empire and back toward an American republic.

Perhaps counterintuitively, the relative decline in American power has

strengthened Washington’s hand when it comes to negotiating the terms of

new global order. The status quo is predicated on an American commitmen

hegemony that precludes the possibility of pulling back. That commitment

made sense as long as the United States remained dominant. But owing to t
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self-enfeeblement of its allies and the ascent of China, the United States can

no longer maintain its predominance.

And so it seems plausible that a dramatic retrenchment—pulling back from

global economic and military engagement and relying chiefly on the strateg

depth and sizable market provided by the North American continent—could

produce a better outcome than the ongoing descent into late-imperial

exhaustion. Simply put, Washington can now consider walking away from

the table if the terms of its relationships do not improve. Allies and partners

know this and want to avoid that outcome, because the U.S. market and

military remain indispensable to their own prosperity and security. Which

means that, for the first time in the lives of contemporary policymakers, the

United States is in a position to frame its demands around narrow self-

interest, back them with credible consequences, and expect them to be take

seriously. The question that will define the next era of American statecraft i

What should those demands be?

In his second term, President Donald Trump has made progress toward

developing a strategy of reciprocity. He and his administration deserve cred

for recognizing the need for change, and they have been persuasive in

signaling that they see walking away from the table as preferable to tolerati

the status quo. German Chancellor Friedrich Merz has conceded that

European countries have been “free-riders,” taking advantage of the United

States, and the most recent NATO summit concluded with an unprecedente

commitment by members to raise their defense spending from at least 2.0

percent of GDP to at least 3.5 percent. Credibly threatened with tariffs, Cana

and Mexico have begun reducing their economic ties with China; Japan,

South Korea, Vietnam, and the European Union have all worked toward

agreements to reduce their trade imbalances with the United States.
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But even though Trump defines U.S. interests and weighs costs and benefits

differently than did his predecessors, he has not yet translated his “America

first” instincts into a coherent vision of a new global settlement. His trade

agenda has appeared haphazard, and confronting all countries suddenly,

simultaneously, and harshly has needlessly antagonized allies and

heightened uncertainty. On China, the administration has oscillated

unpredictably, pursuing a sharp decoupling one day and a grand bargain th

next. And it has been difficult to discern the logic behind moves such as

imposing stiff tariffs on India, purportedly in response to that country’s oil

purchases from Russia.

To reset relationships and forge new ones on new premises requires

communicating the reasons for the change, the shape of the new strategy, t

character of American demands, and the consequences for failure to reach

agreement. Reciprocity can provide those premises, on terms fair to both th

United States and prospective allies. But Washington needs to establish and

articulate those premises and terms as clearly as possible.

A BAD BET

For a brief moment after the defeat of Soviet communism, Americans debat

whether they should return to the humble and noninterventionist foreign

policy tradition that a bounty of natural resources and the protection of two

oceans had enabled in the republic’s early years. But officials and politician

were exhilarated by victory, possessed of an astonishing hubris, and seduce

by visions of empire offered by scholars and pundits. The United States, the

decided, could and should dominate global affairs indefinitely.

The seminal Defense Planning Guidance developed by the George H. W. Bus

administration in 1992 called for the United States to “promote increasing

respect for international law, limit international violence, and encourage th

spread of democratic forms of government and open economic systems,” an
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to “retain the pre-eminent responsibility for addressing selectively those

wrongs which threaten not only our interests, but those of our allies or frien

or which could seriously unsettle international relations.” The following yea

Clinton ratified this bipartisan consensus in a speech at the United Nations

“We cannot solve every problem,” he said, “but we must and will serve as a

fulcrum for change and a pivot point for peace.” Four years later, in his seco

inaugural address, Clinton went further, anointing the United States the

world’s “indispensable nation.”

Within a remarkable 12-month period surrounding that speech, a chorus of

prominent thinkers cheered on this new credo. Kristol and Kagan assigned

the American people “fundamental interests in a liberal international order,

the spread of freedom and democratic governance, an international econom

system of free-market capitalism and free trade,” and a “responsibility to lea

the world.” The New York Times columnist Thomas Friedman published hi

observation that “no two countries that both have a McDonald’s have ever

fought a war against each other.” And the economist Paul Krugman asserte

that “a country serves its own interests by pursuing free trade regardless of

what other countries may do.”

Embedded in these declarations were three interlocking assumptions. First

that the United States, standing alone as the world’s sole economic and

military superpower, would have the ability and will to dictate global events

when and where it chose. Second, that all countries of geopolitical

significance would move inexorably toward market capitalism and

democratic governance and thus would have interests and systems

compatible with a U.S.-led liberal world order. And finally, that free markets

would automatically generate prosperity, for the United States most of all, a

thus the expansion and integration of markets would reinforce the America

position.
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To allies, Washington has said “do this” and “stop that”—but rarely “or else.”

As long as those assumptions held, the costs incurred by the United States t

preserve the status quo could yield it far larger benefits. Domination of globa

affairs allowed Washington to push other countries toward economic and

political liberalization, which further expanded markets that the United Sta

could then dominate and orient toward its own priorities. Outspending the r

of the world, combined, on defense and tolerating market abuses on the par

other countries—including currency manipulation, industrial subsidies,

regulatory barriers, and wage suppression—were small prices to pay, and on

that the United States could easily afford.

For a time, these core assumptions seemed to hold. The 1990s began with th

triumph of the U.S.-led coalition in the Persian Gulf War. Israel and the

Palestinian Liberation Organization signed the Oslo accords, South Africa

transitioned from apartheid to democracy, and NATO intervened successful

in the Balkan wars. The North American Free Trade Agreement took effect,

the World Trade Organization launched, and the European Union adopted a

common currency. At the decade’s end, the United States arrived at the cres

an economic boom, with a federal budget comfortably in surplus,

unchallenged in any sphere of global leadership.

But in 2000, the Russian Federation elected Vladimir Putin as president, and

he has led the country ever since. That October, the United States granted

“permanent normal trade relations” to China with the expectation that the

embrace would “increase the likelihood of positive change in China and

therefore stability throughout Asia,” as Clinton had explained earlier that ye

at the annual meeting of the World Economic Forum in Davos. “What some

call globalization,” elaborated President George W. Bush the following July, 

in fact the triumph of human liberty across national borders.” Two months

later, the Twin Towers fell, and the U.S. military plunged into Afghanistan.
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In the years that followed, systems bearing no resemblance to market

democracy gained traction, and countries that adopted them grew stronger,

undermining international institutions built to serve liberal states, violating

international law with impunity, and making a mockery of the global tradin

system. Washington failed to build stable democracies in Afghanistan and

Iraq, and the invasions of those countries accomplished little besides mirin

the United States in “forever wars” that cost thousands of American lives an

trillions of dollars. Elsewhere, few young democracies consolidated their

gains, while countries such as Russia, Turkey, and Venezuela slid further

backward into authoritarianism.

More than 40 U.S. military bases and some 80,000 American troops in Europ

did nothing to deter Russia from invading Georgia in 2008, then Crimea in

2014, then the rest of Ukraine in 2022. The only perceptible effect of these

massive deployments was to discourage Washington’s European allies from

investing in their own defense. Meanwhile, China chipped away at the

military dominance that was the prerequisite for American hegemony. By

some estimates, its defense spending is equivalent to that of the United Stat

and it fields the world’s largest active-duty fighting force and largest naval

fleet. China’s industrial power allows it to influence foreign conflicts—for

instance, bolstering the war machine that powers Russia’s assault on Ukrai

—and would give China an advantage in a lengthy war of attrition. U.S.

shipbuilding capacity trails China’s by a factor of 1,000.

China’s growing advantages are a symptom of the broader failure of

globalization. For the past three decades, the unfettered flow of goods and

capital devastated American industry, helped drive up federal deficits, and

provided the fuel for the financial meltdown that led to the global financial

crisis of 2008 and the Great Recession that followed. The manufacturing

sector’s crown jewels, from Intel to Boeing to General Electric, became

laggards—overtaken not by new American entrepreneurs but by foreign sta
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subsidized enterprises. The sector has atrophied so badly that, according to

data on productivity published by the U.S. Bureau of Labor Statistics, factori

today need more workers than they did a decade ago to produce the same

output.

Although the U.S. service sector’s rise in relative importance was natural fo

an advanced economy, the stagnation in manufacturing was not. The

abandonment of production, typified by Apple’s “designed in California, mad

in China” strategy, sent factory jobs overseas first—but the innovation soon

followed. In the mid-2000s, the United States was ahead of China on 60 of 6

“frontier technologies” identified by the Australian Strategic Policy Institute

By 2023, China led on 57.

In the twenty-first century, American military leadership and economic

forbearance neither achieved an “enlargement” of the community of marke

democracies nor boosted American security and prosperity. It merely

consumed the physical, financial, and social capital that the country had

painstakingly accumulated. For global superpowers as much as for families

turns out, one generation builds the wealth, the second enjoys it, and the thi

destroys it or sees it squandered.

NO MORE FREE RIDES

The hallmark of U.S. strategy during hegemony was the unconditionality o

its vision, providing benefits to other countries regardless of how they

exploited the arrangement. When NATO allies refused to meet their defense

spending commitments, the United States might cajole, but its own

commitment to defending every NATO country from any possible attack

remained rock solid. If China manipulated its currency, subsidized its natio

champions, stole intellectual property, and denied U.S. firms access to its

market, Washington might complain, but the American market would rema
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open to Chinese companies. When it came to its allies and partners, the Uni

States would say “do this” and “stop that”—but it rarely said “or else.”

Over time, what developed among the expert class in Washington was a bel

that open markets and alliances were ends unto themselves, so valuable th

they were worth pursuing at any price, regardless of how other countries

behaved. That belief was unfounded even when the United States was the

predominant power; in the post-hegemony world, it is unmoored from reali

The country needs a new path.

One alternative would be retrenchment: taking advantage of the strategic

depth afforded by geography to build a “Fortress America” with only Canada

and Mexico as close partners. This would be a dramatic transformation but

entirely plausible one, and preferable to a status quo in which the United

States continues to absorb the costs of attempting to preserve hegemony wh

enjoying none of the benefits that depend on preserving it. But that would b

far from ideal: the country would lose the capacity to influence events aroun

the world in situations that involved critical U.S. interests. Retrenchment

would also shrink the scale of the broad open market in which American

businesses innovate and grow.

The expert class came to see open markets and alliances as ends unto

themselves.

At the same time, although the days of incurring costs in pursuit of benevol

hegemony are over, it would also be a mistake for the United States to pursu

nakedly coercive empire that leverages its economic and military power to

exploit putative allies. Doing so would corrode the country’s democratic

republic by elevating the interests of elites over those of ordinary citizens an

would corrupt the country’s ethos of liberal governance and self-

determination. It would also trigger resentments that would make U.S.

alliances less stable and conflicts within them more likely.
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Instead of pursuing either of those extremes, the United States should pursu

reciprocity, focused on a set of commitments that allies must make to each

other for the alliance to function well. Going forward, the question

Washington should pose to any ally or potential partner is this: If each

member were behaving the way you are, would the alliance be a strong one

benefiting all members, or would it collapse?

On this basis, the United States should make three core demands of any

prospective participant in a U.S.-led trading and security bloc. First,

Washington should insist that its allies and partners are prepared to take

primary responsibility for their own security. A country that does not even

attempt to defend itself brings a security deficit to a coalition and acts as a

drain on the collective defense, imposing obligations on others that it canno

reciprocate.

Consider Germany, which has relied on the United States for security in its

region since the end of World War II. “We cannot substitute or replace what

the Americans still do for us,” Merz conceded in May. The same cannot be s

about what, if anything, the Germans still do for the United States. The basi

of so many American troops on German soil, at American expense, serves th

Germans, the rest of Europe, and the dreams of empire that some in

Washington still harbor. But it does not serve the interests of the typical

American. The U.S.-German relationship is not an alliance in any meaningf

sense of the term: in reality, Germany is a client and the United States is a

patron, although one that gets little in exchange for its patronage. The bases

Germany should be German bases, hosting German troops paid by the Germ

government to maintain comparable capabilities.

Conversely, a country that can take responsibility for deterring and defeatin

common foes in its own region while contributing intelligence and technol

to its partners is invaluable. In June, the Israeli air campaign against Iran
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provided a concrete illustration. Israel hoped the United States would join, b

had little leverage to make it do so. U.S. leaders were able to assess their

options and decide which best advanced American interests. When Trump

opted to take part, American B-2s were able to follow a path already cleared

and strike targets already softened by Israeli forces. Iran found it unwise to

attempt more than a symbolic retaliation.

A strategy of reciprocity would call for ending direct U.S. aid to Israel; it is

wholly unnecessary given Israel’s wealth and strategic position, and it does

not deliver a clear benefit to the United States. But Washington should gladl

continue selling arms to Israel, and even providing financing for those sales

as it should for other allies that take primary responsibility for their own

regions. Israel generally allocates more than five percent of its GDP to defen

spending even when not engaged in active conflicts, and it mandates

conscription for a majority of citizens. Israel does these things not to secure

Washington’s blessing but to secure itself. Imagine what the United States

would save, and how much more secure from Russian and Chinese aggress

the world would be, if countries such as Germany and Japan were equally

determined to deter their regional adversaries.

IN OR OUT?

If it pursued reciprocity, Washington would also make a second demand:

balanced trade. Economists have long understood that the benefits of free

trade are undermined if countries adopt beggar-thy-neighbor policies that

shift productive capacity to themselves at the expense of partners. In its

efforts to achieve benevolent hegemony, the United States tolerated being

beggared by its neighbors. For example, major trading partners such as

Germany, Japan, and South Korea have pursued aggressive industrial polici

and export-led growth strategies that shifted productive capacity from the

United States and created persistent trade imbalances.
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The United States tolerated this state of affairs partly for the sake of securin

the loyalty of its allies and partners, and partly out of a mistaken belief that

making things did not matter anymore and offshoring American industry

would lead to cheaper goods for American consumers and better jobs in hig

value service industries. Those tradeoffs have become untenable, as a

weakened manufacturing sector has frayed the social fabric by eliminating

millions of good blue-collar jobs, shattered the foundations of local econom

across broad swaths of the country, reduced investment and innovation,

imperiled supply chains, and eliminated the strategic depth afforded by a

robust industrial base.

The United States should be a strong advocate for a large and open market a

a core feature of an alliance, but it must insist that all participants foster the

mutual benefit that a well-functioning trading system provides. In practice,

this requires that each country commit to maintaining balance in its own

trade, buying as much from others in the bloc as it sells to them. In the glob

trading system today, the United States operates as the consumer of last

resort, absorbing surpluses from all who wish to run them. No other country

can match China’s abuse of the global trading system, but Germany, Japan,

and South Korea all rely on export-led growth and expect the U.S. economy 

absorb their massive export surpluses, too, to the benefit of their producers a

the detriment of American competitors.

Although a bilateral imbalance between any two countries is not necessaril

problematic, an alliance cannot tolerate members pursuing large overall

surpluses, which by definition necessitate others to run large deficits.

Reciprocity would require using tariffs, quotas, or other regulatory barriers t

discipline any country that is creating a structural imbalance. Countries

running persistent surpluses could also commit to voluntary restraints on

their own exports and could encourage their companies to build capacity in

allied markets, as Japan did in the 1980s after the Reagan administration
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objected to Japanese automakers pouring cheaper cars into the American

market. Countries that refused to play by the rules and pursue balance woul

be pushed out of the common market and face a high, uniform tariff from al

members of the bloc.

In an era when the United States guaranteed open access to its market

regardless of whether participants followed the rules, other countries quite

rationally took advantage. If the United States instead conditioned access to

its market on trading relationships that are balanced and thus mutually

beneficial, countries will find it in their interest to adjust accordingly. The

shock waves triggered by the Trump administration’s tariffs are educating

both economists and U.S. allies on this point. Canada, Japan, Mexico, South

Korea, the United Kingdom, and the European Union have all altered their o

trade policies—lowering barriers for U.S. exporters and raising barriers for

China’s, in various combinations—and some have also made large

commitments to invest in expanding U.S. capacity.

CONSCIOUS UNCOUPLING

The third demand of a reciprocity strategy is simple: “China out.” The strate

of benevolent hegemony atop a liberal world order assumed the United Stat

would remain the lone superpower, all countries would move toward marke

democracy, and free trade among them would foster prosperity for all. But

China didn’t follow the script. How would U.S. leaders in 1997 react if a time

traveler could go back and tell them that China—whose GDP per capita was

then lower than that of the Republic of the Congo—would remain an

authoritarian country with a state-run economy yet rise to match the Unite

States geopolitically and outcompete it in industrial power? Presumably, th

would laugh. But anyone who believed it would surely abandon the blind

embrace of China on the spot. The United States, after all, had triumphed in

Cold War during which not even the most orthodox free-market libertarians
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advocated that the United States pursue trade with the Soviet Union or

otherwise entangle the American and Soviet economic and political system

U.S. producers will not be able to enjoy the benefits of free trade if they are

forced to compete against state-subsidized Chinese competitors in the

Japanese market, or face imports from Malaysia into the U.S. market that re

on Chinese materials and components sold below cost. Thus, other countrie

access to the American market must be conditioned on their willingness to

exclude China. The requirement of balanced trade would itself push countri

in this direction, as many are discovering in the wake of the escalating U.S.

Chinese tariff war. The American refusal to continue absorbing China’s

surplus has led to import surges into Europe, for instance, creating enormou

headaches for leaders there. With the United States maintaining an

unconditionally open market, Mexico might want to welcome enormous

investment from BYD, the Chinese electric vehicle manufacturer, in factorie

that would then export cars into the United States. But if Mexico cannot run

an enormous trade surplus with the United States, the proposition loses its

appeal.

The China challenge goes far beyond trade imbalances, of course. As Chines

leader Xi Jinping shuts off the global supply of rare-earth magnets, the wor

is seeing the cost of letting the Chinese Communist Party manipulate and

corner vital strategic markets. China makes investments abroad to usurp

critical technologies and exercises political leverage over investors in the

Chinese market. Governments and corporations will repeatedly see advanta

in accepting what China offers, even as the cumulative effect of those barga

weakens both. If Washington pursued a strategy of reciprocity, the security

the United States and its allies and partners, and the freedom of the open

market they would share, would depend on holding all participants

accountable for disavowing that course.
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The idea of spheres of influence offends liberal internationalist sensibilities

Investment flows likewise require decoupling. The United States and its all

and partners should prohibit inbound investment from China (including

foreign direct investment that results in China-based firms operating within

their borders) and also prohibit their own citizens and firms from holding

assets or making investments within China’s borders. Technology ecosyste

will also need to diverge, especially as the United States leads efforts to

restrict China’s access to cutting-edge artificial intelligence chips and chip-

making equipment. On all fronts, the principle must be that one can do

business in the Chinese sphere or the American one, but not both.

After decades during which Washington entangled the U.S. and Chinese

economies, abandoned expertise and neglected to invest in domestic

manufacturing, and accepted dependence on Chinese supply chains, the

process of decoupling will impose real costs on the United States. In the sho

run, some consumer products will become more expensive. Some businesse

will suffer from the loss of suppliers or customers. Reindustrialization will

require substantial new investment, which implies some reductions in

consumption.

But these results are best understood as the price of losing the bet on

globalization. Climbing back out of that hole was always going to be

expensive. The longer that policymakers refuse to acknowledge reality and

insist on doubling down on the failed status quo, the more expensive it will

become. Conversely, paying those costs now represents an investment in

reindustrialization that will pay enormous dividends for decades.

RECIPROCITY TO THE RESCUE

The United States retains considerable leverage to redefine its role in the wo

and shape a new U.S.-led alliance system accordingly. Other countries will
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sulk when they realize that the old deal is no longer available. But if

Washington can make clear that the options are a new alliance or no allian

other market democracies will rationally accept the offer.

The deal would be a fair one. The United States would hold other countries

only to the same conditions to which it would expect to be held. Obviously, 

would remain a heavy spender on its own defense and the common defens

would not expect other countries to pay the full cost. In seeking balanced

trade, it would be asking others to meet it in the middle, not to accept a role

reversal in which American producers get to dominate global markets.

These new American demands would disrupt the status quo and impose

short-term costs on allies and partners. But they, too, would ultimately bene

Those in Asia surely wish they could credibly defend Taiwan without

wondering whether the United States would truly do so if push came to sho

Those in Europe surely wish they could have credibly warned Putin away

from invading Ukraine. In Germany and Japan, especially, export-led growt

models appear to have run their course and have given way to stagnation.

Both countries would do well to turn toward strategies that boost domestic

consumption. And while the lure of cheap Chinese goods and capital has

repeatedly proved irresistible in the short run, all are aware of the long-term

risks. Any market democracy should be excited to accept a partnership on

those terms over the alternative of falling into a Chinese sphere of influence

and the United States can afford to hold firm on the terms.

The idea of spheres of influence offends liberal internationalist sensibilities

“During the cold war,” The Economist argued in July, “American- and Soviet

led blocs amounted to spheres of influence. After the USSR fell, both

Democratic and Republican administrations repudiated such spheres as

deplorable artefacts of the past, calling instead for a liberal world order, ope

to all.” That is true as a descriptive matter, but it only underscores the wishf
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thinking that underpinned the repudiation. What happens to a liberal world

order “open to all” when some accept the invitation to join but not the terms

membership? They can be welcomed anyway, leading to a world order that

far from liberal, or they can be excluded, preserving the prospects for a liber

order that excludes some of the world. The former has been tried, and it fail

The latter, by insisting on reciprocity and accepting spheres as inevitable in

world of competing and incompatible economic and political systems, give

the United States a much better chance of achieving its goals and advancin

its values.

Reciprocity holds the promise of improved economic prospects, reduced

foreign commitments, and a return to the politics of a republic focused

foremost on the interests of its own citizens. But adopting such a strategy w

require American leaders—and ordinary Americans—to accept a more limit

role for their country on the world stage. Patriotism demands realistic

assessments of abilities and interests, not the outlandish embrace of goals t

country has no power to achieve.

The gambler who responds to frustrating losses by placing bigger and riskie

bets is said to be “on tilt.” In the United States, too many analysts are still

assessing the hypothetical benefits of a hyperpower status that does not exi

too many politicians are still giving speeches about their affection for vario

forms of imagined empire. With a humbler and more realistic strategy of

reciprocity, Washington would finally be placing a bet that the United State

can win.
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Senator Todd Young (R-IN), Foreign Affairs, October 15, 2025
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In September 2024, Akeso, a little-known Chinese biopharmaceutical

company, announced that clinical trials had shown that its new drug could

halt the progression of a type of lung cancer for nearly a full year. These

results sent shock waves through the pharmaceutical industry: the previou

best-in-class drug, produced by the U.S. pharmaceutical giant Merck, delaye

new tumor growth for only six months.

Spurred by breakthroughs like this, China is becoming a world-leading

biotechnology innovator. Western biopharmaceutical companies are

clamoring to ink deals with their Chinese counterparts. Over the last five

years, the number of agreements struck by Chinese companies producing

cancer drugs to license their intellectual property has more than doubled. T

total market capitalization of China’s publicly listed biotech firms has reach

$1.5 trillion, second only to that of the United States.

As China surges, many traditional American strengths have atrophied. The

United States lacks a targeted federal strategy for biotechnology, and its

policymaking is fragmented and uncoordinated. Federal research funding h

stagnated, while skittish investors are avoiding cutting-edge projects.

Regulatory burdens slow down innovators who want to go from lab to mark

And the United States’ research infrastructure, biological data reserves, and

workforce development pipeline are not just faltering—they are being left in

the dust by Beijing.

The United States cannot, and should not, try to beat China by being more li

China, which relies on subsidizing handpicked firms. Instead, the United

States should lean into its existing advantages, especially its private sector.

proactively remedying market failures, the federal government can help

unleash private-sector capital to fuel the country’s world-class biotechnolog

industry. If the United States successfully reasserts its biotech leadership, it

can ensure that the new technology makes everyone safer, healthier, and m
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secure. But if the United States remains passive, China will shape how

biotechnology develops, threatening not only U.S. dominance in this vital

sector but also its national security.

86. U.S. Biotech Future Is Now Made in China

Mike Kuiken, Real Clear World, October 9, 2025

87. The Chinese robots are coming

Selina Xu and Helen Zhang, Washington Post, October 9, 2025

88. China’s rare-earth gambit will backfire

Miquel Vila, Unherd, October 9, 2025

89. China Has Overtaken America: And Trump’s policies guarantee that we wi

never catch up

Paul Krugman, Paul Krugman’s Substack, October 15, 2025
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COMMENT – A rambling and incoherent OpEd by Paul Krugman that just

proves that he needs an editor.

On his main point, China generates more electricity than the United States, w

duh… the PRC has four times the population and digs/burns eight times as mu

coal… so yeah, the PRC generates more electricity.

If Krugman were to channel his inner economist, he might ask the critical

question about all this electricity generation: what’s the PRC’s economic

efficiency in generating all this electricity? What does all this electricity resu

in? The PRC manufactures goods its citizens and the world can’t consume, the

build apartment buildings no one will ever live in, and construct infrastructur

that won’t generate an economic return. They build more and more power pla

(mostly coal-fired), but the overall productivity is dropping and wealth

generation is slowing down… while the opposite happens in the United States

Why should we privilege “electricity generation,” as opposed to say Total Fact

Productivity (TFP), or per capita GDP, or per capita wealth, when judging

whether China has “overtaken” the United States?
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This chart just shows 2010-2019 TFP, but the trends have continued for both

countries… Total Factor Productivity (TFP) measures how efficiently an

economy uses its inputs (capital and labor) to produce outputs.

The PRC’s TFP has been dropping every year since Xi Jinping came to power…

all this impressive “building” is incredibly inefficient, and it is only getting

worse for the PRC. The United States, on the other hand, is getting even more

efficient, hence why smart money invests in the United States because it

generates economic returns.

It just goes to show that if you let engineers run your country (as Dan Wang h

argued in his book, Breakneck), what you get is obviously more building… but

just building more of everything isn’t necessarily a good idea if no one can us

what is made and it keeps costing you more and more to make more stuff. All

that does is lead to overcapacity, which then forces Beijing to coerce other

countries into accepting the dumping of goods on their markets, which

undermines their economies, generating pushback which makes things even

worse for Beijing.

The CCP is caught in a vicious cycle.

Xi Jinping and his cadres are obsessed with the same kinds of charts that

Krugman seems to be obsessed with, governance by metrics. But if you pick t

wrong metrics, then you don’t get good outcomes.

But of course, Krugman isn’t really commenting on China… he is criticizing th

Trump Administration for not pursuing his preferred policy choice: building

clean energy infrastructure above everything else.

90. Purges, personnel, and policy: a primer on China’s Fourth Plenum

Jonathan A. Czin and Allie Matthias, Brookings, October 14, 2025

91. VIDEO – The Myth of the Asian Century: A Lowy Institute Paper
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Bilahari Kausikan and Sam Roggeveen, Lowy Institute, October 14, 2025

In this interview, Bilahari Kausikan, one of Asia’s most respected and

trenchant observers of modern geopolitics, discusses his new Lowy Institut

Paper, The Myth of the Asian Century, with the Institute’s Sam Roggeveen.

In this new book, published by Penguin, Kausikan challenges one of the mo

repeated assumptions in global affairs — that the 21st century will be Asian

just as the 20th century was American.

COMMENT – It is always worthwhile listening to Bilahari Kausikan, the form

Singaporean diplomat.

92. Finally, Japan is standing up for itself: Japan is spending more on defense

Trump’s pressure helped.

Washington Post, October 15, 2025

Japan is known for its predictable governance, which makes recent drama

over who becomes the next prime minister unusual. Yet the good news is th

messy politics won’t stop the wealthy island from doing more to defend itse

The most likely next prime minister is Sanae Takaichi of the Liberal

Democratic Party, which put her in position to become Japan’s first female

leader. Yet complicated legislative math has created an opening for an

alternative from Japan’s divided opposition. No one knows who will be ther

to welcome President Donald Trump on a planned visit to Japan later this

month.

The American should be pleased regardless of who gets the top job. For

decades, Japan’s U.S.-imposed constitution has limited its military

capabilities, and the country spent meager amounts on defense. Yet Japan h

undergone a quiet revolution. The country is dramatically increasing defen

spending and having a robust debate about whether to amend the “pacifist
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clause” of its constitution. Most of the country’s political parties, following

public opinion, broadly support the shift from meek self-defense to more

active deterrence.

Trump had repeatedly criticized the decades-old U.S.-Japan security treaty 

“one-sided.” He can take some credit for Japan’s decision in December 2022 

double its defense spending to 2 percent of its gross domestic product by 20

Currently the number stands at 1.8 percent of GDP — higher than at any poin

since the 1960s.

Japan still could do more given the dangers posed by China’s military

assertiveness in the Pacific. The second Trump administration has asked

Tokyo to raise spending to 3.5 percent of GDP, matching NATO’s commitmen

to core defense spending. Japan is looking to acquire more long-range

precision missiles, develop counterstrike capabilities and deploy more dron

and tracking satellites. The country’s elites, perhaps looking to nearby Sout

Korea, also hope to expand the domestic arms industry and become a major

exporter.

Russia’s invasion of Ukraine, as well as China incursions into the waters ne

the Japanese-administered Senkaku islands, have been a wakeup call. The

main political disagreement is not over new military spending, but how to p

for it. The LDP proposes a combination of tax increases and bond issues. Th

opposition Democratic Party for the People prefers not to raise taxes but

reallocate funds from domestic programs.

China recently warned Japan against purchasing weapons “which far

exceeds what is required for its exclusively defense-oriented policy.” North

Korea has accused Japan of “military recklessness.” The whining from thes

adversaries underscores why it’s so essential for Japan to bulk up. The U.S.-

Japan security alliance has been the linchpin of regional stability for decad
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and Americans have reason to be optimistic that yet another ally has steppe

up.

93. I, Sharpie: My Family Tree as told to Chris Griswold

Chris Griswold, Commonplace, October 13, 2025

94. Make American Companies American Again: Corporate interests were onc

aligned with national interests—and should be once more.

Mark Diplacido, Commonplace, October 16, 2025

In 1953, President Eisenhower nominated the president of General Motors,

Charles E. Wilson, to serve as Secretary of Defense. The move was notable n

only because Wilson was one of the first and only CEOs to be nominated to 

U.S. cabinet position, but also because of the significance of his company’s r

in American society at the time. GM was arguably the most influential

company in the country, producing half of all vehicles sold in the United

States (all of them with primarily domestic content) and employing over ha

million people (nearly one out of every 110 working Americans). GM had als

been a vital supplier for the Allies during World War II and a major

technological innovator. In 1955, it ranked number one on Fortune’s first-eve

500 List.

During his confirmation hearing, Wilson faced concerns about potential

conflicts of interest. When asked if he could remain faithful to the national

interest if a decision might harm GM, Wilson made a statement that would 

widely (and inaccurately) quoted for decades: “What’s good for GM is good f

America.” Given GM’s support of the war effort and significant contributions

American production, innovation, and employment, a reasonable case migh

have been made for this version of the statement at that time. But Wilson’s

comments sparked controversy nonetheless, and he was compelled to sell h

GM stock in order to secure his Senate confirmation.
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To Wilson’s credit, his actual statement was more nuanced: “…for years I

thought what was good for our country was good for General Motors, and vi

versa. The difference did not exist. Our company is too big. It goes with the

welfare of the country. Our contribution to the nation is quite considerable.”

His statement started with the inverse sentiment; that what’s good for

America is good for GM, and ultimately recognized reciprocal interests

between the nation and its companies.

The problem with the misquoted version of his comment is that it sets GM’s

interests first, implying the country’s interests were contingent upon those 

its top corporation. Unfortunately, many economists and business leaders

implicitly adopt this sentiment. For them, what is allegedly good for the

nation, its workers, and its communities does naturally follow from what is

good for its major corporations and their shareholders. Such a theory was

doubtful even in Wilson’s time, but today, under globalized market condition

favoring extraction and cost savings over production and investment, it is

especially dubious. Corporations, which are now multinational, routinely sh

operations overseas and profits to tax havens while prioritizing short-term

gains through stock buybacks rather than long-term investments in

infrastructure and human capital. Where GM stood poised 85 years ago to

support American war efforts, today’s hottest U.S. company, Nvidia, insists 

selling its advanced semiconductors with potential military applications to

China, even as it struggles to meet demand for U.S. customers.

These changes in corporate strategy were not inevitable and do not have to 

permanent. They were the result of deliberate policy choices made by both

major political parties over several decades. After the 1950s, domestic

economic policy began to favor financial deregulation, shareholder primacy

and weaker labor protections. Internationally, the United States entered trad

agreements with little regard for domestic industry or middle-class jobs.

Antitrust enforcement waned, investment plummeted, the tax code allowed
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profits to bleed offshore, and financial markets began to overshadow the rea

economy. In short, the United States saw a corporate erosion of capitalism.

The Public Purpose of Corporations

At the time of the American Founding, the economic influence of corporatio

was far more limited. As Department of Labor solicitor Jonathan Berry has

pointed out, corporations were initially recognized as special entities design

to serve a limited public purpose that individuals were ill-equipped to mana

on their own, such as building public infrastructure or managing ports. The

purposes were laid out in each corporation’s charter, which was established

the state level and could be revoked if a corporation strayed from its terms o

violated public trust. To carry out such purposes, corporations were granted

novel legal rights such as “corpus habere” and limited liability, which

established corporations’ personhood as distinct from their owners and the

ensured those owners could not be held responsible for the corporation’s de

or legal settlements.

While government continues to confer expanded rights to corporations,

including legal personhood and limited liability, it now demands no explici

public benefit in return. Modern U.S. corporations face virtually no limitatio

on their purpose, scope, accountability, or the borders they operate within

(domestic or foreign). Many now even serve banking functions. Their centr

mission, often legally codified, is to maximize returns for shareholders even

those shareholders are increasingly foreign-based. The public interest is

understood to be the sole concern of government, while corporations, despit

their limited liability, size, and other privileges over individuals, are expecte

to operate solely based on private interests.

The U.S. is unlikely to return to an economy of smaller, limited-purpose firm

anytime soon, but it is important to understand that American capitalism

today looks very different from that of the Founders and even that of the 195
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While this may be harder to sense in a city like Washington, D.C., average

Americans still intuitively recognize the difference. And while Americans s

rightly celebrate entrepreneurship and the contributions of small, local

businesses to their communities, there is a vast difference in public trust

between “small business” and “big business.” According to Gallup, 70% of

Americans express a “great deal” or “quite a lot” of confidence in small

businesses, but only 15% say the same about big business.

That striking 55-point gap implies a clear preference for business that is loc

tangible, and accountable to the community over opaque multinational

corporations with offshore factories, tax shelters in Ireland, and workforces

composed of contractors, immigrant visas, and digital algorithms. These

instincts are not anti-capitalist; they are pro-American and reflect a continu

desire to reward companies for growing the country alongside profits.

New Metrics for “American” Corporations

GM once embodied the kind of firm Americans could reasonably call

“American.” Beyond just the size of its headcount, the company’s research a

development led to innovations like the electric starter, the automatic

transmission, and the catalytic converter. GM’s taxes and investments

supported U.S. national defense, infrastructure, and public education. While

many corporations may still be headquartered in the United States, few

provide public benefits on the same scale. Now, acute supply chain

vulnerabilities and the erosion of middle-class jobs have generated sufficien

political pressure to reevaluate economic incentive structures. As

policymakers reconsider corporations’ relationship to the national interest,

they should gauge the following metrics before deferring to corporate

concerns:

Employment: How many American citizens does the company employ? Wh

percentage of its total workforce are U.S. citizens and what percentage are
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U.S.-based? How many are employed full time and with benefits? How man

of those jobs meet American Compass’s “secure jobs” criteria, by paying at

least $40,000 annually, including health insurance and paid time off, and

offering predictable earnings and a regular or controllable schedule?

Production: How much of the company’s output is produced in the United

States? How much is outsourced to subsidiaries or suppliers abroad? What i

the ratio of the company’s domestic to foreign operating expenditures?

Investment: What share of its profits go toward R&D, capital investment, and

workforce development? How much goes toward executive compensation,

dividends, and stock buybacks? How much does it spend on lobbying and

political activity?

Taxation: How much in U.S. federal taxes does the company actually pay?

Where does the company claim profits from its intellectual property (IP) ren

especially if the research supporting that IP was funded by government or

exempted from taxes? How much does the company hold in offshore

accounts?

Ownership: Who owns the company? What share of the company is foreign

owned, including foreign ownership through institutional investors?

Perhaps these metrics could be officially tracked and posted on a public pro

of all firms chartered in the United States. If companies are keen on market

their environmental and social commitments, should they not be just as int

on promoting their domestic workforce composition, domestic investments

and tax payments to win the business of patriotic consumers? Furthermore

charters were envisioned to serve public purposes and still confer public

advantages, is it not reasonable to expect greater public transparency?

Adjusting the Landscape
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To be clear, the goal is not to attack or punish corporations for doing what th

current system encourages—though there are plenty of cases where

companies act decisively against the national interest in ways that should 

fact be criminal. Nor is it to soak corporations and redistribute their profits

while maintaining the failed status quo. The goal is to change expectations

and to relink corporate success to national success.

Policymakers are the ones who designed a system in which short-term pro

seeking is rewarded, even when it undermines national strength by

diminishing U.S. industry, jobs, and investment. While government’s role

should indeed be limited, it is ultimately responsible for setting the rules an

conditions under which markets operate, and for enforcing those rules equa

once they are set. By setting and enforcing the right ground rules, lawmake

can reward companies that want to be “American”—through hiring, building

and investing in America—while making it disadvantageous for companies

sell out.

U.S. leaders can no longer allow economic policy to run on autopilot while

multinational corporate interests steer the plane. Nor can they continue to

confuse corporate profits or stock market gains with national prosperity.

Instead, economic policy should be guided by a paradigm that aligns the

interests of American businesses with the American people, incentivizing

greater domestic investment, production, and quality job creation. In the lon

run, this will put the nation and its companies on a path to greater and mor

sustainable growth.

During his confirmation hearing, Charles Wilson argued that the interests o

his company and his country were largely mutual. That belief was more

defensible for a company like General Motors in the 1950s than for most

companies today, but under the right market conditions it can be restored. O

leaders can start by pursuing and internalizing answers to the questions
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raised above. Doing so would help restore the original, more grounded

emphasis of Wilson’s statement: that what is good for America is good for it

corporations—not the reverse.

95. A bad bet on globalisation — and the new age of tech autocrats

Peter Frankopan, Financial Times, October 10, 2025

96. The world economy in an age of disorder

Martin Wolf, Financial Times, October 14, 2025
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